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LOUISIANA HOUSING FINANCE AGENCY 

STATEMENT OF INVESTMENT POLICY 

Amended June 11, 2001 

 

I. INTRODUCTION 

 

The Louisiana Housing Finance Agency Act contained in Chapter 3-A of Title 40 

of the Louisiana Revised Statutes of 1950, as amended (the “Act”) (LSA–R.S. 

40:600.1 through LSA-R.S. 40:600.24, inclusive) empowers the LHFA with the 

powers necessary or convenient to carry out and effectuate the purposes and 

provisions of the Act, including but not limited to the power to acquire 

movable property and to invest the same, subject to the rights of holders of 

bonds of the agency; and in connection with bonds of the LHFA, to provide for 

the provision for the custody, collection, securing, investment and payment 

of any money of or due to the LHFA as desirable as may be determined by 

resolution(s). 

 

The purpose of this document is to identify policies and procedures that 

provide for a prudent and systematic approach to the investment and cash 

management activities in relation to the General Fund of the Louisiana 

Housing Finance Agency. 

 

This statement will be reviewed, evaluated and expanded on a regular basis to 

ensure that the procedures and guidelines expressed herein are responsive to 

the prevailing investment environment. 

 

 

II. DEFINITIONS 

 

“Act” means Chapter 3-A of Title 40 of the Louisiana Revised Statutes 

of 1950 (LSA-R.S. 40:600.1 through LSA-R.S. 40:600.24, inclusive), as 

amended. 

 

“Direct Securities,” means U.S. Treasury Bills, Notes or Bonds. 

 

“Financial Intermediaries” means a person or firm who acts as an 

intermediary by purchasing and selling securities for others rather 

than for its own account. 

 

“General Fund” means the fund which provides for the accounting for 

general and administrative expenses and any money transferred from 

other funds to the extent such transfers are permitted by resolutions 

establishing other funds.  Funds transferred from the Agency’s programs 

may be utilized for any lawful purpose of the Agency. 

 

“LHFA” means Louisiana Housing Finance Agency, a public body corporate 

and politic constituting a political subdivision and instrumentality of 

the State of Louisiana. 

 

“Primary Securities Dealers” mean those major investment-banking firms, 

which are listed by the Market Reports Division of the Federal Reserve 

Bank of New York as the primary securities dealers.  (The dealers are 

unique within the United States government securities industry in that 

they both report and are regulated in an industry that is typically 

non-reporting and unregulated.) 

 
“State” means the State of Louisiana. 



 
“State Depository” means any bank selected and designated by the 

Interim Emergency Board for deposit of state funds by the treasurer and 

other elected state officials or any department, board, commission or 

institution of the state. 

 

 
III.  GENERAL GUIDELINES 

 

A. The investment and cash management activities of the LHFA shall 

be conducted in a manner that is consistent with the prevailing 

prudent business practices that may be applied by other like 

organizations of similar size and financial resources.  Cash 

management and investment activities shall be consistent with the 

Act and with an applicable statute of the State of Louisiana. 

 

B. Investment decisions shall be made with the judgment and care 

that persons of prudence, discretion and intelligence would 

exercise in the management of their own affairs, not for 

speculation, but for investment purposes considering the probable 

safety of their capital, as well as the probable income derived. 

 

C. The policy and procedures adopted by the LHFA shall be designed 

in the best interest of the Agency and shall require fair, 

impartial and equitable treatment of any individual or corporate 

member of the financial or investment community. 

 

D. The LHFA will limit its purchase of investment securities to 

those that are of the highest quality, including, but not limited 

to insured or collateralized time deposits in financial 

institutions chartered and domiciled in the State of Louisiana, 

certain direct obligations of the United States Government, 

certain obligations of United States Government agencies or the 

purchase of such United States government or agency securities 

under the terms of repurchase agreements, or money market funds 

which have underlying investments consisting solely of and 

limited to securities authorized as permissible investments of 

the LHFA. 

 

E. Financial institutions that serve as State Depositories may serve 

as depositories of the General Fund. 

 

F. The LHFA will always strive to avoid investment losses.  The 

incurrence of a book or accounting loss does not necessarily 

indicate inappropriate investment activity or faulty portfolio 

management strategy.  Incurrence of a book loss may actually be 

part of a transaction that produces an aggregate gain.  In other 

cases, incurrence of a small book loss may be preferable to 

incurrence of a much larger potential loss.  Therefore, LHFA 

imposes no legal or administrative prohibitions against 

incurrence of portfolio losses, so long as such transactions can 

be justified in the overall portfolio management process. 

 

 

 

 



IV. INVESTMENT OBJECTIVES 

 

A. The prime investment objective is to preserve the value and 

safety of the General Fund’s principal followed by liquidity and 

yield.  Securities transactions should be made in such a manner 

that capital losses resulting from default or erosion of market 

value are avoided. 

 

B. LHFA’s investment portfolio shall remain sufficiently liquid to 
permit all operating requirements to be met. 

 

C. Investment decisions will not cause LHFA to incur any 

unreasonable investment risks in order to achieve higher current 

income. 

 

D. LHFA’s investment portfolio shall be sufficiently diversified to 
avoid any unforeseen risks regarding security type, duration, and 

credit quality and interest rate. 

 

E. The portfolio shall be designed with the objective of exceeding 
the average three-month U.S. Treasury Bill rate for the 

equivalent period.  This is considered to be the benchmark for 

risk less investment transactions and should comprise a minimum 

standard for investment returns.  The investment program shall 

seek to achieve returns above this benchmark consistent with risk 

limitations, prudent investment principles and within the laws of 

the State of Louisiana. 

 

F. Current policy limits cash investments to those listed below.  

However, there are numerous other money market instruments that 

are prudent vehicles for effective cash management, even though 

they are not currently allowable investments under the terms of 

existing state statutes.  As state statutes are revised and 

amended, the LHFA will carefully examine such new alternatives as 

may become available. 

 

 

V. CASH MANAGEMENT PROGRAMS AND ACTIVITIES 

 

The LHFA is committed to the overall success of a cash management program 

that addresses a variety of cash management issues, including: 

 

A. The establishment of banking relationships that are both favorable 
to the LHFA and responsive to the day-to-day requirements of the 

LHFA’s complex financial operations. 

 

B. The establishment of policies that will allow the LHFA to maximize 
its interest earnings, while ensuring the total safety of the 

General Fund. 

 

C. The utilization of modern and efficient techniques for the transfer 
of funds, taking advantage of the technological and operational 

procedures that have evolved in recent years. 

 

D. The establishment of suitable payment systems, which will ensure 

that expenses are paid timely, but not in such a way as to 

jeopardize the earning capacity of the investment portfolio. 



VI. CASH MANAGEMENT INVESTMENT GUIDELINES 

 

A. The LHFA, by resolution, may designate and empower certain staff 

members to direct the investments of the General Fund.  The 

resolution may direct how to invest the General Fund in the event 

the person(s) designated by resolution are unavailable or unable to 

direct such investments.  The LHFA shall invest the funds of the 

Agency in those investment instruments which are listed below: 

 

1.  Fully-insured and/or fully-collateralized Certificates of 

Deposit issued by qualified financial institutions located within 

the State of Louisiana; savings accounts or shares of savings and 

loan associations and savings banks, as defined by R.S. 6:703(15) 

and (16), or share accounts and share certificate accounts of 

federally or state chartered credit unions issuing time 

certificates of deposits; certain direct obligations of the 

United States government, including such instruments as Treasury 

Bills, Treasury Notes, Treasury Bonds, Government National 

Mortgage Association, Maritime Administration, and Small Business 

Administration; Federal Home Loan Bank consolidated discount 

notes, notes, debentures and bonds; Federal Home Loan Bank 

Mortgage Corporation discount notes, notes, debentures, bonds, 

participation certificates, guaranteed mortgage backed 

securities, collateralized mortgage obligations and adjustable 

rate mortgages; Federal National Mortgage Association discount 

notes, short-term notes, master notes, floating rate notes, 

notes, debentures, subordinated debentures, bonds, guaranteed 

mortgage backed securities, and adjustable rate mortgages; Farm 

Credit System consolidated system wide discount notes, notes and 

bonds; Student Loan Marketing Association discount notes, 

floating rate notes, notes and bonds; as amended by the Board on 

June 13, 2001, Risk Sharing Mortgage Notes, secured by a mortgage 

upon real estate and fully insured by FHA. 

 

Collateralized mortgage obligations shall not comprise more than 

10% of the portfolio and shall not include any interest only or 

principal only STRIPS or Inverse Floaters.  Zero coupon bonds 

shall not comprise more than 10% of the portfolio.  Guaranteed 

Investment contracts shall not be permitted. 

 

2.  Mutual or trust fund institutions registered with the 

Securities and Exchange Commission under the Securities Act of 

1933 and the Investment Act of 1940, and which have underlying 

investments consisting solely of and limited to securities of the 

United States Government or its agencies.  Said mutual or trust 

fund institutions must be organized as a Massachusetts Business 

Trust and not subject to any sales charges upon purchase or 

redemption (NO LOAD funds, NO 12(b) 1 fees).  Investment of funds 

in such mutual or trust fund institutions shall be limited to 

twenty-five percent of the monies considered available for 

investment. 

 

3. Purchases of the Direct Securities (U.S. Treasury Bills, 

Notes or Bonds @ 102%), under the terms of a repurchase agreement 

that meet the procedures established in part “D” of this section. 

 



4. Purchase of certain other investments as may be authorized 

by resolution of the LHFA. 

 

B. The LHFA will endeavor to use the services of a bank trust 

department for the purpose of purchasing securities.  When a bank 

trust department is utilized for said purpose, the broker/dealers 

must be on the approval list of such trust department and are not 

required to complete the Broker/Dealer Questionnaire & Certification 

outlined below. 

 

C. Criteria for Selection of Financial Intermediaries: 
 

Although the LHFA’s policies for the purchase of investment securities 

are designed to ensure complete safety, accompanied by appropriate 

liquidity and competitive yields, the providers of such securities must 

also meet specific financial and operational standards. 

 

Deposits in financial institutions, whether they are time deposits, 

demand deposits, or deposits in special interest-bearing accounts 

(“NOW”, “Super-NOW”, etc.), shall only be made in banks which are 

authorized by the Interim Emergency Board to accept public-sector 

deposits and are protected under the terms of prevailing Louisiana 

State Statutes. (Refer to Sections VI [1&2].) 

 

Certain sweep or automatic repo accounts, and certain funds held under 

the terms of a repurchase agreement arrangement may not be protected 

under the provisions of prevailing Louisiana State Statutes, since 

“Regulation D” specifically excludes such balances from its definition 

of deposits.  Therefore, such balances shall be protected through the 

judicious application of securities safekeeping procedures, which will 

ensure the safety and integrity of all State monies.  Refer to Section 

VI [C].) 

 

Financial intermediaries that conduct business (i.e.; execute 

investment securities transactions) with the LHFA shall be subject to 

the following types of selection criteria:  

 

1. Commercial Banks: 
 

The creditworthiness, liquidity, and overall financial strength 

of financial institutions into which deposits are made, as that 

can be measured through recognized industry rating services, 

shall be a factor in the LHFA’s investment decisions. 

 

2. Savings and Loan Associations: 
 

Deposits of LHFA monies in savings and loan associations shall be 

subject to the same rating criteria that are applied to 

commercial banks.   

 

3. Securities Dealers: 
 

Current policy is to restrict transactions relating to the 

purchase and sale of U.S. Government securities to this list of 

primary Securities Dealers and to certain in-state, minority and 

women-owned firms that are approved by the State.  This policy 

will preclude the LHFA from doing business with other brokers and 



dealers whose financial strength and operational capabilities 

cannot be confidently determined, given the absence of reporting 

and regulation requirements. 

 

D. Procedures for Delivery, Possession, & Safekeeping of Securities: 
 

It provides insufficient protection for the LHFA to simply limit its 

cash investments to those listed in part “A” of this section.  To 

ensure total protection, LHFA has established delivery, possession, and 

safekeeping procedures that will be followed in every case.  

Specifically: 

 

1. All ownership of securities shall be evidenced by an 

acceptable safekeeping receipt issued by a third party financial 

institution that is acceptable to LHFA (or by a safekeeping 

receipt from the Federal Reserve Bank, should services become 

available.) 

 

LHFA will accept a safekeeping receipt issued by its central 

depository that clearly indicates that the securities are being 

held by LHFA’s central depository in LHFA’s name, accompanied by 

a copy of the central depository’s safekeeping receipt from the 

Federal Reserve Bank.  (The latter receipt will indicate that the 

securities are held in the central depository’s name on behalf of 

a customer, as indicated by an “02” classification; or, in the 

case of trust assets, the appropriate special classification.)  

However, the central depository may not provide securities 

safekeeping services in cases in which the central depository is 

a principal counterpart in the investment transaction itself.  In 

such cases, safekeeping documentation similar to that described 

in the preceding paragraph must be provided by a third party 

custodian that is acceptable to the State. 

 

[Note: In cases in which the LHFA’s central depository merely 

executes the necessary wire transfer services to support the 

LHFA’s investment transaction, and is not a principal in the 

transaction, the bank’s role is defined as that of a Settlement 

Agent, rather than that of a counterpart, as described by the 

Governmental Accounting Standards Board.] 

 

In addition to the securities which are owned by LHFA, Louisiana 

State Statutes provide that all deposits of LHFA in commercial 

banks be fully collateralized by acceptable securities, as 

defined in Section 39:1271 (and other Sections) of the Revised 

Statutes of the State of Louisiana 

 

The Federal Reserve Bank (the “Fed”) has specifically designed a 

system by which the Fed itself may act as the safekeeping agent 

of both LHFA and the bank that is pledging the collateral (to 

secure LHFA deposits).  Upon proper transfer by the pledging bank 

into a joint custody account (classification “07”), the Fed will 

issue a joint custody receipt to both the pledging bank and LHFA.  

Thereafter, the Fed will not release the securities prior to 

their maturity (for purposes of reassignment or liquidation) 

without the express consent of both parties. 

 



There are four types of transactions that require securities 

safekeeping.  LHFA anticipates that all four transaction types 

can be satisfactorily consummated by the receipt of either a  

safekeeping receipt issued by its central depository (as 

described above) or a Federal Reserve Joint Custody Receipt 

(classification #07).  These four transaction types and the 

related safekeeping requirements are discussed below: 

 

a. Purchases of book entry securities from acceptable 

securities dealers shall typically be evidenced by a 

safekeeping receipt issued by LHFA’s central depository, 

naming LHFA as owner of the securities, and accompanied 

by a copy of the central depository’s safekeeping 

receipt from the Fed (classification “02”; or in the 

case of trust assets, the appropriate special 

classification). 

 

b. Purchases of book entry securities under the terms of a    
qualified repurchase agreement shall be held in the same 

manner as described in part V[C][1][a] if the 

transaction is executed with a primary dealer. 

 

The safekeeping of such securities with regard to repurchase 

agreements or sweep accounts with commercial banks shall be held 

only by a third party custodian other than the selling bank.  

(Such a third party custodian shall be acceptable to the State, 

and shall accompany its own safekeeping receipt with a copy of 

the safekeeping receipt issued to it by the Fed.) 

 

c. Purchases of other types of non-book entry securities 

shall be evidenced by a third party bank’s safekeeping 

receipt, subject to precise requirements that shall be 

dictated at LHFA’s discretion.  (Generally, the LHFA 

only purchases wirable securities.) 

 

d. Securities (both wirable and physical) that are held as 
collateral on bank deposits in Louisiana banks (whether 

time or demand deposits) shall be held at a third party 

bank acceptable to the LHFA and evidenced by Joint 

Custody Receipts. 

 

2. All investment (or divestment) transactions will be 

implemented on a delivery vs. payment (or payment vs. delivery) 

basis.  In the absence of acceptable delivery, LHFA will refuse 

to enter into the transaction. 

 

3. Repurchase agreements will meet the aforementioned delivery 

criteria, and will be accompanied by satisfactory evidence of 

compliance with the required 102% collateralization ratio.  

(i.e.; excess of market value of securities and accrued interest 

over principal amount of investment). 

 

The required minimum collateralization ratio will be established 

by the State Investment Officer and shall be specifically 

addressed in a written Master Repurchase Agreement that supports 

the repurchase transaction.  The extent of the minimum 

collateralization ratio requirement will increase in direct 



proportion to the length of maturity of the securities purchased 

under the terms of the repurchase agreement. 

 

Securities purchased under the terms of a repurchase agreement 

shall have maturity dates of ten years or less, and shall be 

wirable instruments through the U.S. Federal Reserve System.  Any 

departure from these maturity or wirability standards shall 

require the specific, written authorization of the Investment 

Officer.  In the absence of authorization to the contrary, the 

LHFA will require the following minimum ratios of market value of 

securities purchased (under the terms of the repurchase 

agreement) to the principal dollar amount of such investments: 

 

U.S. Treasury Bills, Notes, and Bonds that mature in one     

year or less: 102% 

U.S. Treasury Notes and Bonds that mature in 1 to 10 years: 

102% 

U.S. Government Agency securities that mature in up to 10 

years: 102% 

 

Naturally, the minimum ratios listed above must be examined on a 

daily basis, to ensure that the margin does not drop below 

minimum acceptable levels.  In cases of securities, which require 

physical rather than book entry delivery and safekeeping, the 

LHFA will require a higher minimum ratio, and must approve the 

acceptability of such securities.  Similarly, if securities have 

maturities in excess of ten years, LHFA may require a higher 

minimum ratio and must approve the acceptability of such 

securities. 

 

When possible, LHFA will only accept wirable securities with 

maturities of 10 years or less.  However, LHFA may accept (at its 

discretion) certain physical delivery and safekeeping of non-

wirable and/or longer-term securities. 

 

 

VII.  UTILIZATION OF OUTSIDE PROFESSIONAL SUPPORT SERVICES 

 

LHFA may, from time to time, employ legal, financial, technical experts 

and consultants, and such other officers, agents, and permanent and 

temporary employees as the LHFA deems necessary or advisable and shall 

determine their qualifications, duties, and compensation consistent 

with civil service requirements, if applicable. 

 

This statement of investment policy, guidelines and the accompanying 

procedures will be subject to an ongoing review and evaluation process.  

This document will be expanded upon and the procedures herein updated 

to reflect current investment policy, investment climate and the laws 

of the State of Louisiana. 

 



Louisiana Housing Finance Agency

June 30, 2011

Jeffery R. Tanguis, Director Of Fixed Income
(225) 248-7208  

jeffery_tanguis@hancockbank.com
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LHFA Fee Arrangement

Total LHFA Assets Under Management……….$49,235,200 (as of 6/30/2011)g $ , , ( )

F S h d lFee Schedule

On the first $5,000,000 in market value, the annual fee is 12 basis points (0.12%)

On the next $5,000,000 in market value, the annual fee is 10 basis points (0.10%)$ , , , p ( )

On the next $5,000,000 in market value, the annual fee is 8 basis points (0.08%)

On the next $5,000,000 in market value, the annual fee is 6 basis points (0.06%)

On market value in excess of $20,000,000, the annual fee is 4 basis points 
(0.04%)

Asset data as of June 30, 2011
3



LHFA General Fund Overview

• Size $36,345,834
• Quality (R.S. 33:2955) AAA Government
• Current Yield @ Cost 4.30%

C t Yi ld @ M k t 4 10%• Current Yield @ Market 4.10%
• Projected Annual Income $1,491,706
• Unrealized Gain Over Cost $1,700,781Unrealized Gain Over Cost $1,700,781

Asset data as of June 30, 2011
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LHFA General Fund Overview
Historical Fiscal Yearend PerformanceHistorical Fiscal Yearend Performance

Fund's Objectives
Preservation of Value
Liquidity
YieldYield

Historical Performance Review - Total Return*
Fiscal Yearend June 30 2011Fiscal Yearend June 30, 2011

3 Year 5 Year
LHFA  General Fund 4.57% 5.38%
Index - 3 Month T - Bills 0.42% 2.00%
* annualized (annual per year return)

Asset data as of June 30, 2011
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LHFA General Fund

Asset Detail
June 30, 2011

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
20



LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA General Fund Asset Detail

Asset data as of June 30, 2011
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LHFA HUD Disposition Overview

• Size $8,442,431
• Quality (R.S. 33:2955) AAA Government
• Current Yield @ Cost 3.61%

C t Yi ld @ M k t 3 52%• Current Yield @ Market 3.52%
• Projected Annual Income $296,957
• Unrealized Gain Over Cost $237,071Unrealized Gain Over Cost $237,071

Asset data as of June 30, 2011
23



LHFA HUD Disposition Asset Detail

Asset Detail
June 30, 2011

Asset data as of June 30, 2011
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LHFA HUD Disposition Asset Detail

Asset data as of June 30, 2011
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LHFA HUD Disposition Asset Detail

Asset data as of June 30, 2011
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LHFA HUD Disposition Asset Detail

Asset data as of June 30, 2011
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LHFA HUD Disposition Asset Detail

Asset data as of June 30, 2011
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LHFA HUD Disposition Asset Detail

Asset data as of June 30, 2011
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LHFA Single Family Transferred MRB

• Size $4,446,935
• Quality (R.S. 33:2955) AAA
• Current Yield @ Cost 6.22%

C t Yi ld @ M k t 4 58%• Current Yield @ Market 4.58%
• Projected Annual Income $203,580
• Unrealized Gain Over Cost $1,177,065Unrealized Gain Over Cost $1,177,065

Asset data as of June 30, 2011
30



LHFA Single Family Transferred MRB

Asset data as of June 30, 2011
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LHFA Single Family Transferred MRB

Asset data as of June 30, 2011
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LHFA Single Family Transferred MRB

Asset data as of June 30, 2011
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Overview

John Portwood, CFA
S i Vi P id t

Senior Investment Management Team
Senior Vice President
Director of Investments and Chief Investment Strategist
John sets and manages investment policy and strategy for the Investment 
Management Group.  Prior to joining Hancock Bank in 1998, John served as Chief 
Investment Strategist for First Commerce Corporation and as portfolio manager for 
the Marquis Growth Equity Fund and the Marquis Value Equity Fund.  His 37 years 
of investment experience include investment management responsibilities at 
Wachovia Bank where he specialized in endowments, foundations and charitable p ,
trusts.  At NationsBank, he introduced quantitative investment techniques in the 
management of institutional portfolios.  He received his B.A. in Economics from 
Rhodes College in Memphis, Tennessee, in 1962.

David J. Lundgren, Jr., CFA
Sr. Vice President
Director of Equities and Research
David formulates equity investment policy and strategy, and analyzes and 
researches quantitative equity strategies for the Investment Management Group.  
Prior to joining Hancock Bank in 1998, David served as a portfolio manager for 
individually managed client portfolios for First Commerce Corporation, and was an 
equity analyst for the Marquis Funds.  His 15 years of investment experience also 
include working for Stotler & Co. on the Chicago Mercantile Exchange.  He received 
his B.S. in Finance in 1989 and his M.B.A. in 1993 from the University of New 
Orleans.

Jeffery R. Tanguis
Sr. Vice President
Director of Fixed Income
Jeffery is responsible for developing and implementing fixed income policy and 
strategy for the Investment Management Group.  He also oversees the bond credit 
analysis and trading operation for the Investment Management Group.  Jeff has 
over 20 years of institutional fixed income portfolio management experience

Asset data as of June 30, 2011
34

over 20 years of institutional fixed income portfolio management experience 
including mutual funds, pension plans, insurance company assets, public and 
corporate funds.  He has also worked for a major Wall Street brokerage firm.  Jeff 
received his B.S. in Finance from Louisiana State University and is a member of the 
CFA Institute. 



Statement of Holdings E.O.M 

 
 
 
  FEDERAL HOME LOAN BANK-DALLAS                                           VERIFICATION STATEMENT as of 06/30/2011 * 
  8500 FREEPORT PARKWAY SOUTH 
  SUITE 100                                                               Sales Representative: Jesse J Jackson 
  IRVING, TX  75063-2547 
 
 
 
 
 
 
 
 
 
 
 
                                                    Account No: 40003 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                    LA HOUSING FINANCE AGENCY 
                                                    ATTN: CFO 
                                                    2415 QUAIL DRIVE 
                                                    BATON ROUGE, LA  70808 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
* The information included on this statement is based upon settlement date rather than entered date. 
� 
�  Customer Number: 40003                               Custody Holdings for Currency USD                               Page      1 
  Customer Name:   LA HOUSING FINANCE AGENCY                   As of 06/30/2011 
____________________________________________________________________________________________________________________________________ 
 
  Security               Acquired             Par/Shares       Description                         Principal Cost 
  Receipt                                  Original Face       Rate, Maturity                        Market Value     Date Priced 
 
  36176AM48              03/24/2011           692,728.32       GN 760279                               713,510.17 
  6788000058                                  695,552.00       36176AM48                               706,792.16      06/30/2011 
                                                               4.00, 02/15/2041 
 
  36176AM55              03/24/2011           446,185.40       GN 760280                               459,570.96 
  6788000063                                  447,907.00       36176AM55                               463,572.58      06/30/2011 
                                                               4.25, 02/15/2041 
 
  36176AM63              03/24/2011           545,484.42       GN 760281                               561,848.95 
  6788000066                                  547,533.00       36176AM63                               575,934.23      06/30/2011 
                                                               4.49, 02/15/2041 
 
  36176AM71              03/24/2011           248,009.58       GN 760282                               124,004.79 
  6788000057                                  249,324.00       36176AM71                               224,520.84      06/30/2011 
                                                               2.45, 01/15/2041 
 
  36176AM89              04/20/2011           411,574.45       GN 760283                               205,787.23 
  2176000001                                  413,047.00       36176AM89                               372,594.65      06/30/2011 
                                                               2.45, 02/15/2041 
 
  36176AM97              04/20/2011           122,529.77       GN 760284                                61,264.89 
  2176000002                                  122,948.00       36176AM97                               112,426.09      06/30/2011 
                                                               2.65, 12/15/2040 
 
  36176AMX4              03/24/2011           697,151.61       GN 760274                               718,066.16 
  6788000061                                  699,944.00       36176AMX4                               711,305.25      06/30/2011 
                                                               4.00, 03/15/2041 
 
  36176AMY2              03/24/2011         1,349,818.79       GN 760275                             1,390,313.35 
  6788000062                                1,356,900.00       36176AMY2                             1,302,829.84      06/30/2011 
                                                               3.45, 03/15/2041 
 
  36176ANA3              04/25/2011           525,268.29       GN 760285                               541,026.34 
  2176000007                                  526,840.00       36176ANA3                               507,046.05      06/30/2011 
                                                               3.45, 02/15/2041 
 
  36176ANB1              04/20/2011           849,028.39       GN 760286                               874,499.24 
  2176000003                                  851,483.00       36176ANB1                               845,862.11      06/30/2011 
                                                               3.75, 03/15/2041 
 
  36176ANC9              04/25/2011         1,502,944.19       GN 760287                             1,548,032.52 
  2176000006                                1,507,273.00       36176ANC9                             1,533,457.11      06/30/2011 
                                                               4.00, 03/15/2041 
 
  36176AND7              04/20/2011           653,870.52       GN 760288                               673,486.64 



  2176000004                                  655,855.00       36176AND7                               679,350.87      06/30/2011 
                                                               4.25, 02/15/2041 
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____________________________________________________________________________________________________________________________________ 
 
  Security               Acquired             Par/Shares       Description                         Principal Cost 
  Receipt                                  Original Face       Rate, Maturity                        Market Value     Date Priced 
 
  36176ANE5              04/25/2011         1,140,510.05       GN 760289                             1,174,725.35 
  2176000005                                1,143,947.00       36176ANE5                             1,204,175.15      06/30/2011 
                                                               4.49, 03/15/2041 
 
  36176M6H1              06/07/2011           318,199.00       GN 770672                               318,199.00 
  6788000069                                  318,199.00       36176M6H1                               324,659.11      06/30/2011 
                                                               4.00, 03/15/2041 
 
  36176M6J7              06/07/2011         2,126,860.00       GN 770673                             2,126,860.00 
  6788000068                                2,126,860.00       36176M6J7                             2,245,584.73      06/30/2011 
                                                               4.49, 05/15/2041 
 
  36176M6K4              06/07/2011           673,717.00       GN 770674                               673,717.00 
  6788000071                                  673,717.00       36176M6K4                               609,909.94      06/30/2011 
                                                               2.45, 05/15/2041 
 
  36176NFK2              06/28/2011           146,806.00       GN 770870                               146,806.00 
  2176000008                                  146,806.00       36176NFK2                               149,786.47      06/30/2011 
                                                               4.00, 05/15/2041 
 
  36176NFL0              06/28/2011         4,265,241.00       GN 770871                             4,265,241.00 
  2176000009                                4,265,241.00       36176NFL0                             4,503,333.58      06/30/2011 
                                                               4.49, 06/15/2041 
 
  3620C5P43              03/24/2011           832,902.89       GN 749343                               857,889.98 
  6788000065                                  836,760.00       3620C5P43                               803,808.68      06/30/2011 
                                                               3.45, 02/15/2041 
 
  36230LW21              03/24/2011         1,113,980.93       GN 752465                             1,147,400.36 
  6788000060                                1,118,784.00       36230LW21                             1,109,826.56      06/30/2011 
                                                               3.75, 02/15/2041 
 
  36230LWF2              03/24/2011           515,317.46       GN 752446                               530,776.98 
  6788000059                                  517,474.00       36230LWF2                               513,395.69      06/30/2011 
                                                               3.75, 03/15/2041 
 
  36230LWZ8              03/24/2011           135,853.96       GN 752464                               135,853.96 
  6788000064                                  136,451.00       36230LWZ8                               131,075.94      06/30/2011 
                                                               3.45, 03/15/2041 
 
  Total USD Par                            19,313,982.02       Total USD Cost                       19,248,880.87 
  Total USD Original Face                  19,358,845.00       Total USD Market Value               19,631,247.63 
 
 
 
 



Louisiana Housing Finance Agency
General Fund Net Assets

(rounded to million $)

6/30/2010
Invested in Capital Assets, Net of Related Debt
Capital assets, net of accumulated depreciation 59
Building bonds payable (10)

Total Invested in Capital Assets (net of debt) 49 22%

Net Assets Restricted for Mortgage and Bond Programs
Restricted assets 174
Elderly bonds payable (16)
Debentures payable (14)
Elderly interest payable (1)
Escrows payable (7)

Total Net Restricted Assets 136 60%

Net Assets Unrestricted
Unrestricted assets 63
Accounts Payable & Accrued Liabilities (2)
Accrued Interest Payable (1)
Due to Governments (0)
Other Postemployment benefit plan payable (4)
Compensated absences payable (1)
Unearned income (13)
Bonds Payable-Deferred Amount on Refunding (0)

Total Net Unrestricted Assets 42 19%

Total Net Assets 227 100%



Louisiana Housing Finance Agency within within 3
Assets Breakdown each restrict major

(rounded to million $) group group groups

LHFA Unrestricted Assets 6/30/2010 % % %

Cash and Cash Equivalents 3
Investments 56 89%

Mortgage Loans (Risk Share Notes) 1
Accrued Interest Receivable (Investments) 0

Due From Governments 2
Due From MRB Programs 0

Other Assets 1

Total Unrestricted Assets Excluding Capital Assets 63 21%

Capital Assets by Location Net of Accumulated Depreciation 6/30/2010

Quail Drive 8                     13%
Willowbrook Apartments 32                  54%

Village De Jardin Apartments‐Construction In Progress 20                  34%

Total Capital Assets Net of Accumulated Depreciation 59                100% 20%

Total Unrestricted Assets & Capital Assets Net of Accum. Depr. 122             

LHFA Restricted Assets 6/30/2010

Cash and cash equivalents
Louisiana Housing Trust Fund 13 41%
202 Elderly Projects Escrows 6 19%

Debt Service Funds‐2010 Building Bond Refunding 5 16%
Petroleum Violation Fund 2 6%

HOME, Energy, M2M, Risk Share Escrows 6 19%
Total Restricted Cash and Cash Equivalents 32 100% 18%

Advance to Sub‐recipient 5 3%

Mortgage Backed Securities Pledged to NIBP Single Family Issue 8
202 Elderly Escrows 2

HOME Transfer MBSs 4
Total Restricted Investments 14 8%

Mortgage loans receivable (net of allowance for losses)
HOME‐SF and MF net of allowance 61

202 Elderly Projects 30
Total Restricted Mortgage loans receivable 91 52%

Accrued Interest Receivable
HOME‐SF and MF net of allowance 28

202 Elderly Projects 3
Total Restricted Accrued interest receivable 31 18%

Construction In Progress‐NSP 1 1%

Total Restricted Assets 174 100% 59%

Total Assets 296              100%



New Issue: MOODY'S UPGRADES TO A1 FROM A2 THE ISSUER RATING OF LOUISIANA
HOUSING FINANCE AGENCY AND ASSIGNS A1 RATING TO $5.33 M GENERAL REVENUE
OFFICE BUILDING REFUNDING BONDS, SERIES 2010. OUTLOOK REMAINS STABLE.

Global Credit Research - 08 Jun 2010

$37.223 MILLION OF DEBT AFFECTED.

Housing
LA

Moody's Rating
ISSUE RATING
General Revenue Office Building Refunding Bonds, Series 2010 A1
  Sale Amount $5,330,000
  Expected Sale Date 06/08/10
  Rating Description General Obligation
 
Opinion

NEW YORK, Jun 8, 2010 -- Moody's Investors Service upgraded the Issuer Rating of the Louisiana Housing Finance Agency to A1 from A2. The
outlook remains stable. Moody's has also assigned the A1 rating to the $5.33 million General Revenue Office Building Refunding Bonds, Series
2010.

The affirmation reflects the strong financial position and portfolio of the Agency, as demonstrated by robust net fund balances, significant
coverage of assets to debt as well as a highly rated MBS-collateralized bond program.

USE OF PROCEEDS: Proceeds of the General Revenue Office Building Refunding Bonds, Series 2010 will be used to refund the Issuer's
outstanding General Office Building Bonds, Series 2001.

LEGAL SECURITY: The bonds will be general obligations of the Issuer.

INTEREST RATE DERIVATIVES: None.

STRENGTHS

* Robust fund balances that are sizeable enough to cover all debts backed by LHFA's general obligation pledge. The adjusted combined fund
balance was $329 million and the general fund balance was $278 million as of June 30, 2009. Net unrestricted assets in the general fund were
almost $70 million, in relation to $37.223 million of debt as of June 30, 2009.

* A strong program asset to debt ratio (PADR) of 1.375 as of the 2009 audited financials, up from 1.330 in 2008.

* A securitized loan portfolio, with 99% of the Agency's single family loans backed by FNMA or GNMA

CHALLENGES

* Continued economic downturn or external factors could negatively affect the program asset-to-debt ratio, although LHFA has demonstrated
the ability to retain strong financial performance despite the challenging environment in the housing sector

FINANCIAL PERFORMANCE: FUND BALANCES SUFFICIENT TO BACK ALL GENERAL OBLIGATIONS PLEDGES

LHFA maintains a strong and growing asset position, with net general fund assets able to cover all outstanding general obligation bonds. Audited
financial statements as of 2009 indicate a combined fund balance of $329 million, which is 35.9% of total agency bonds outstanding and a
general fund balance of $278 million or 30.3% of total agency bonds outstanding. Furthermore, PADR has been strong and has grown steadily
over the past three years. As of the 2009 audit, the adjusted PADR was 1.375, up from 1.330 in 2008 and 1.303 in 2007. Furthermore, as of the
2009 audit the general fund maintained net unrestricted assets of almost $70 million, which was enough to cover the $37.223 million in GO debt
at that time. We have reviewed the combined and general fund balances under various stress test scenarios appropriate at an A1 rating level,
including write offs of various assets. Under all of these scenarios the fund balances were more than adequate to meet the stress tests. In
addition, profitability for the agency has been solid, with net operating revenue as a percent of total operating revenue of 7.77% as of 2009, down
from 11.21% as of 2008.

The general obligation of the Agency will be pledged to the payment of approximately $5.33 million in General Revenue Office Building
Refunding Bonds, Series 2010. Proceeds of the General Revenue Office Building Refunding Bonds, Series 2010 will be used to refund the
Issuer's outstanding $5.840 M in General Office Building Bonds, Series 2001. The General Obligation pledge also backs $17.555 million in
Multifamily Mortgage Revenue Refunding Bonds (Section 8 Assisted - 202 Elderly Projects), Series 2006A, and $13.828 million in debentures
payable HUD. The debentures were issued by the agency in conjunction with an insurance claim made by HUD under the Agency's Risk-
Sharing Program following property damage caused by Hurricane Katrina. The insurance payment was used to redeem a portion of the 2003A
Multifamily Mortgage Revenue Bonds (Section 202 Elderly Projects) bonds. Pursuant to the Risk-Sharing Agreement, the Agency's percentage
share of the face amount of the debentures is 50%, or $6.914 million

LOAN PORTFOLIO CHARACTERISTICS: MAJORITY OF LOAN POOL COMPRISED OF MORTGAGE BACK SECURITIES



The vast majority of the Agency's assets are held in one single-family indenture rated Aaa. Within the indenture, 99% of the Agency's single
family loans are securitized by mortgage backed securities from Ginnie Mae, Fannie Mae and Freddie Mac. The MBS have an established
pass-through rate and are guaranteed with respect to payment regardless of the actual performance of the underlying pool of mortgage loans.
The guarantees protect the program from cash flow disruptions and losses from future loan defaults.

LOW RISK DEBT STRUCTURE

Louisiana Housing Finance Agency has issued only fixed rate single family and general obligation bonds. The Agency does not have exposure
related to its multifamily bond programs, as the Agency primarily functions as a conduit to provide tax-exempt financing for these bonds.

Outlook

The Outlook for the A1 bond rating is stable. The stable outlook is based on the Agency's demonstrated trend of robust fund balances over time
and the anticipation that these levels of fund balance will continue.

What could change the rating - UP

A continued upward trend in substantive fund balances, net revenues and high PADRs over time.

What could change the rating - DOWN

Deterioration in the general fund or combined fund balances, unrestricted assets, net revenues and/or increases in the general obligation
pledges.

The principal methodology used in assigning the rating was "Assigning Issuer Ratings to Housing Finance Agencies" published on May 10,
2001, and available on www.moodys.com in the Rating Methodologies sub-directory under the Research & Ratings tab. Other methodologies
and factors that may have been considered in the process of rating this issuer can also be found in the Rating Methodologies sub-directory on
Moody's website.

The last rating action with respect to the Louisiana Housing Finance Agency was November 23, 2009 when a municipal finance scale rating of
A2 with a stable outlook was assigned. That rating was subsequently recalibrated to A2 with a stable outlook on May 7, 2010.
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© 2011 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR



MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. In such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to
make any investment decision based on this credit rating. If in doubt you should contact your financial or other
professional adviser.

http://www.moodys.com/


Rating Update: MOODY'S UPGRADES TO A1 FROM A2 THE RATING ON THE LOUISIANA
HOUSING FINANCE AGENCY'S MULTIFAMILY MORTGAGE REVENUE REFUNDING BONDS
(SECTION 8 ASSISTED- 202 ELDERLY PROJECTS), SERIES 2006A. OUTLOOK IS STABLE.

Global Credit Research - 08 Jun 2010

$17.555 MILLION OF DEBT AFFECTED.

Housing
LA

Opinion

NEW YORK, Jun 8, 2010 -- Moody's Investors Service has upgraded the rating of the Louisiana Housing Finance Agency's Multifamily Mortgage
Revenue Refunding Bonds (Section 8 Assisted - 202 Elderly Projects), Series 2006 A to A1 from A2. The bonds are backed by the general
obligation pledge of the Agency and the upgrade is occurring in conjunction with the upgrade of the Agency's Issuer Rating and the issuance of
the General Revenue Office Building Refunding Bonds, Series 2010. The outlook remains stable.

The affirmation reflects the strong financial position and portfolio of the Agency, as demonstrated by robust net fund balances, significant
coverage of assets to debt as well as a highly rated MBS-collateralized bond program.

INTEREST RATE DERIVATIVES: None.

STRENGTHS

* Robust fund balances that are sizeable enough to cover all debts backed by LHFA's general obligation pledge. The adjusted combined fund
balance was $329 million and the general fund balance was $278 million as of June 30, 2009. Net unrestricted assets in the general fund were
almost $70 million, in relation to $37.223 million of debt as of June 30, 2009.

* A strong program asset to debt ratio (PADR) of 1.375 as of the 2009 audited financials, up from 1.330 in 2008.

* A securitized loan portfolio, with 99% of the Agency's single family loans backed by FNMA or GNMA

CHALLENGES

* Continued economic downturn or external factors could negatively affect the program asset-to-debt ratio, although LHFA has demonstrated
the ability to retain strong financial performance despite the challenging environment in the housing sector

FINANCIAL PERFORMANCE: FUND BALANCES SUFFICIENT TO BACK ALL GENERAL OBLIGATIONS PLEDGES

LHFA maintains a strong and growing asset position, with net general fund assets able to cover all outstanding general obligation bonds. Audited
financial statements as of 2009 indicate a combined fund balance of $329 million, which is 35.9% of total agency bonds outstanding and a
general fund balance of $278 million or 30.3% of total agency bonds outstanding. Furthermore, PADR has been strong and has grown steadily
over the past three years. As of the 2009 audit, the adjusted PADR was 1.375, up from 1.330 in 2008 and 1.303 in 2007. Furthermore, as of the
2009 audit the general fund maintained net unrestricted assets of almost $70 million, which was enough to cover the $37.223 million in GO debt
at that time. We have reviewed the combined and general fund balances under various stress test scenarios appropriate at an A1 rating level,
including write offs of various assets. Under all of these scenarios the fund balances were more than adequate to meet the stress tests. In
addition, profitability for the agency has been solid, with net operating revenue as a percent of total operating revenue of 7.77% as of 2009, down
from 11.21% as of 2008.

The general obligation of the Agency will be pledged to the payment of approximately $5.33 million in General Revenue Office Building
Refunding Bonds, Series 2010. Proceeds of the General Revenue Office Building Refunding Bonds, Series 2010 will be used to refund the
Issuer's outstanding $5.840 M in General Office Building Bonds, Series 2001. The General Obligation pledge also backs $17.555 million in
Multifamily Mortgage Revenue Refunding Bonds (Section 8 Assisted - 202 Elderly Projects), Series 2006A, and $13.828 million in debentures
payable HUD. The debentures were issued by the agency in conjunction with an insurance claim made by HUD under the Agency's Risk-
Sharing Program following property damage caused by Hurricane Katrina. The insurance payment was used to redeem a portion of the 2003A
Multifamily Mortgage Revenue Bonds (Section 202 Elderly Projects) bonds. Pursuant to the Risk-Sharing Agreement, the Agency's percentage
share of the face amount of the debentures is 50%, or $6.914 million

LOAN PORTFOLIO CHARACTERISTICS: MAJORITY OF LOAN POOL COMPRISED OF MORTGAGE BACK SECURITIES

The vast majority of the Agency's assets are held in one single-family indenture rated Aaa. Within the indenture, 99% of the Agency's single
family loans are securitized by mortgage backed securities from Ginnie Mae, Fannie Mae and Freddie Mac. The MBS have an established
pass-through rate and are guaranteed with respect to payment regardless of the actual performance of the underlying pool of mortgage loans.
The guarantees protect the program from cash flow disruptions and losses from future loan defaults.

LOW RISK DEBT STRUCTURE

Louisiana Housing Finance Agency has issued only fixed rate single family and general obligation bonds. The Agency does not have exposure
related to its multifamily bond programs, as the Agency primarily functions as a conduit to provide tax-exempt financing for these bonds.

Outlook



The Outlook for the A1 bond rating is stable. The stable outlook is based on the Agency's demonstrated trend of robust fund balances over time
and the anticipation that these levels of fund balance will continue.

What could change the rating - UP

A continued upward trend in substantive fund balances, net revenues and high PADRs over time.

What could change the rating - DOWN

Deterioration in the general fund or combined fund balances, unrestricted assets, net revenues and/or increases in the general obligation
pledges.

The principal methodology used in assigning the rating was "Assigning Issuer Ratings to Housing Finance Agencies" published on May 10,
2001, and available on www.moodys.com in the Rating Methodologies sub-directory under the Research & Ratings tab. Other methodologies
and factors that may have been considered in the process of rating this issuer can also be found in the Rating Methodologies sub-directory on
Moody's website.

The last rating action with respect to the Louisiana Housing Finance Agency was November 23, 2009 when a municipal finance scale rating of
A2 with a stable outlook was assigned. That rating was subsequently recalibrated to A2 with a stable outlook on May 7, 2010.
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© 2011 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever



(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
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Single Family Mortgage Revenue Bonds, Series 2010A Market Bonds (Non-AMT) Aaa
  Sale Amount $20,000,000
  Expected Sale Date 10/21/10
  Rating Description Mortgage
 
Single Family Mortgage Revenue Bonds, Series 2010A Program Bonds (Non-AMT) Aaa
  Sale Amount $30,000,000
  Expected Sale Date 10/21/10
  Rating Description Mortgage
 
Opinion

NEW YORK, Oct 18, 2010 -- Moody's Investors Service has assigned a rating of Aaa to the $20 million Louisiana Housing Finance Agency
Single Family Mortgage Revenue Bonds (Mortgage Backed Security Program) Series 2010A Market Bonds (Non-AMT) and $30 million Series
2010A Program Bonds (Non-AMT). The outlook on the rating is stable.

The bonds are issued pursuant to the New Issue Bond Program (NIBP) established jointly by Fannie Mae and Freddie Mac (the GSEs), the
Federal Housing Finance Agency, and the U.S. Department of the Treasury (Treasury) under which the Treasury provides funding for bond
issuance by HFAs. The Single Family Mortgage Revenue Bonds are being issued under the trust indenture dated December 1, 2009. The
2010A Program Bonds are being placed with the United States Treasury and the 2010A Market Bonds are being sold to investors in the public
market

USE OF PROCEEDS: Proceeds of the bonds will be used to purchase Mortgage Backed Securities (MBS) backed by pools of qualifying
mortgage loans made to finance the purchase of single family residences in the State of Louisiana.

RATINGS RATIONALE

LEGAL SECURITY: The bonds are limited obligations of LHFA, payable solely from and secured by the trust estate.

INTEREST RATE DERIVATIVES: None

STRENGTHS

-Loan pool will be composed entirely of MBS

-Stress case cash flow projections demonstrate that the assets are sufficient to generate enough revenue to meet all existing debt obligations
in full and a timely manner under all prepayment scenarios

CHALLENGES

-Ability to continue to originate mortgage loans in the uncertain market as well as to generate investment returns in the low rate environment.
However, these risks are contemplated in the stress cash flows reviewed by Moody's

LOAN PORTFOLIO TO BE COMPOSED OF MBS

The MBS provide the highest quality security for the bonds because they are guaranteed as to full and timely payment of principal and interest
by government sponsored entities such as GNMA and FNMA which carry Moody's Aaa ratings. The MBS have an established pass-through rate
and are guaranteed with respect to payment regardless of the actual performance of the underlying pool of mortgage loans.

CASH FLOW PROJECTIONS: FULL AND TIMELY PAYMENT OF DEBT SERVICE DEMONSTRATED UNDER VARIOUS SCENARIOS

Cash flows for the issuance of the bonds are prepared and include 0%, three year average life and non-origination scenarios. Projections
indicate that the asset to debt coverage will continue to generate sufficient revenue from its assets to meet all existing debt obligations in full
and a timely manner under all prepayment scenarios.

Outlook



The stable outlook is based on the security provided by the MBSs.

What could change the rating - UP

Not applicable

What could change the rating - DOWN

Presence of economic or external factors that severely erode asset to debt ratio or profitability.

Key contact:

Rene' Landry

Louisiana Housing Finance Agency

The principal methodology used in rating Louisiana Housing Finance Agency GSE Program Single Family Mortgage Revenue Bonds was
Strength in Structure: Moody's Approach to Rating Single-Family Housing Bonds Secured by Mortgage-Backed Securities rating methodology
published in October 1998. Other methodologies and factors that may have been considered in the process of rating this issuer can also be
found on Moody's website.

REGULATORY DISCLOSURES

Information source used to prepare the credit rating is the following: parties involved in the ratings.

Moody's Investors Service considers the quality of information available on the credit satisfactory for the purposes of assigning a credit rating.

MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process.

Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating history.

The date on which some Credit Ratings were first released goes back to a time before Moody's Investors Service's Credit Ratings were fully
digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website www.moodys.com for
further information.

Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the meaning of
each rating category and the definition of default and recovery.
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CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE



INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. In such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to
make any investment decision based on this credit rating. If in doubt you should contact your financial or other
professional adviser.
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