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Fiscal Year Surpluses
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State General Fund Actual Revenue
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Total = $1,022.8

(millions)

Individual

Income, $570.1 General Sales,

$46.7

Severance,
$34.2

Royalties, $31.4

Excise License,

Corporate $49.1

Combined,

$203.4 Other, $87.9



Transportation (Roads, Bridges, Ports)

$453,000,000

Coastal Protection and Restoration

$300,000,000

Higher Education Facility Major Repairs $75,000,000
Infrastructure for Economic Development $67,000,000
Retirement - Unfunded Accrued Liability $60,000,000

Biomedical Research Facilities

$50,000,000
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State General Fund Revenue

$12

$10

$6

forecast
$O | | | | | | | | | | | | | | | | |

G6/16
96/56
L6/96
86/.6
66/86
00/66
10/00
¢c0/10
€0/c0
14740
{07440
90/S0
£20/90
80/.10
60/80
0T1/60
TT/01
cl/T1



STATE OF LOUISIANA

6/12/2008

Forecast Energy Prices
160

140 + -==OQil /@ 1

120 + Spot Prices
Natural
100 Gas

€0/c0
0/€0
S0/70
90/50
20/90
80/10
610742{0)
0T/e0
TT/0T
LB



STATE OF LOUISIANA

N 6/12/2008

State General Fund Revenue
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Personal Income

/
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Corporate Franchise and Income
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General Sales
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Gaming Revenue
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Mineral Revenue
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FY 2007/08 Year-to-Date Revenue Collections

(2 months plus accrual remaining)
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June 30, 2007 June 30, 2006 June 30, 2005

LASERS 66.8% 63.9% 61.3%

TRSL 69.9% 66.2% 63.6%

STPOL 89.1% 83.1% 79.5

LSERS 80.0% 79.1%
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Trust Fund Ending Balances
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General Obligation
— $500 Million FY 08/09
— $400 Million FY 10/11

Appropriation Supported

— $254 Million for Higher Education
« $10 Million Sowela
« $200 Million for LCTCS
« $43.8 Million for Delta

— $80 Million for Office Facilities Corporation

Gas & Fuel Tax Revenue
— $485 Million Bonds Dec. 2008
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Economic Outlook
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Median Existing Home Price

National Association of Realtors
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State Domestic Product
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eContinued rebuilding

eCoastal and levee restoration and protection
Gulf Opportunity Zone projects

eRoad Home grants

«0il and gas royalties from newly opened Gulf of
Mexico

eEconomic Development prospects

ePrivate investment



Capital
New Retained investment
Company Project description Location direct jobs jobs (SMM)
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Near-Term Business Development Prospects

Approximately 65 prospects including:
— 18,700 new direct jobs
— 2,700 retained jobs

— $6.8 billion in capital investment
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Hurricane Recovery
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Allocation Spending Remaining
($ Million)

Eezenm e 380 115 265 30.2%
Development

Education 276 22 254 7.8%
Housing 10,587 6,425 4,161 60.7%
Infrastructure 13,971 3,978 9,992 28.5%
Miscellaneous 745 74 671 10.0%

$25,959 $10,614 $15,345
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Gulf Opportunity Zone Bonds

Available,
$892,135,683

Competitive
Pool,
$4,218,427,557

Dedicated
Pool,
$2,729,186,760
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Fisheries Infrastructure Grants Awarded
— $19 million to fund 15 projects statewide
Long Term Community Recovery (LTCR)

— $700 million to support include such things as road,
drainage, and sewerage improvements, economic
development projects, and improvement of public facilities

K-12 school building repairs

— $247 million for infrastructure not otherwise covered
through the FEMA Public Assistance program



Hazard Mitigation Grant Program (HMGP)-provides grants to States and
local governments to implement long-term hazard mitigation measures
after a major disaster declaration. $1.47B allocated to the state for HMGP

LIHTC-CDBG (“Piggyback program”)- supports affordability for
especially low-income Louisianans in properties receiving Gulf
Opportunity Zone Low Income Housing Tax Credits.

— The state of Louisiana currently has $418M allocated to these projects
and almost $207M in projects have closed to date.



$15 billion to provide 100-year storm protection to
Metro New Orleans

150 positions detailed to the project for 3-4 years
New levees will provide additional protection

New building codes and higher build elevations
provide additional protection

17 new coastal restoration efforts totaling an estimated
$6-8 billion. These coastal buffers reduce storm surge
Intensity.
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Strategic Investments



Workforce Development

K- 12 Education

- Pay Raise to keep teachers at southern average
Higher Education

- Fully funded Higher Education formula
Economic Development

Emergency Preparedness Interoperability System
Health Care

- Expand Louisiana Children’s Health Insurance Program (LaChip)
Transparency and Technology

Ethics Enforcement
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Ethics and Fiscal Reform
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Ethics Reform

eDisclosure

e obbying Restrictions
e# 1 Ethics ranking

-Bottom of the list two years ago
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e Budgetary Discipline—$30.1 billion for the next fiscal
year is $4.2 billion less than the existing operating
budget of $34.3 billion.

e Eliminated reliance on using “one-time™ revenue for
recurring expenditures.
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e Non-Governmental Organization Funding Reform
e Hiring freeze ($66 million in state funds savings)

e Capital Outlay Discipline (no new projects and no
new Priority 5 funding)

e Capital Outlay Reform
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BUSINESS TAX CUTS

e Elimination of the permanent penny on business
utilities sales tax

e One-year acceleration of full phase-in for:

o Manufacturing Machinery and Equipment sales tax
exemption

o Exclusion of business debt from corporate franchise
taxable base

TRANSPORTATION TRUST FUND DEDICATIONS

e Dedication of remaining vehicle-related licenses, fees,
and sales tax to Transportation Trust Fund



Revenue Bills

e Bill currently in progress that could result in an
expected reduction in revenue of $255-$275
million per year beginning in FY10.

e Other bills that will impact in FYO9 may reduce
revenue by $4 million.

Expenditure Bills

e Bills currently in progress that could result in an
estimated annual cost of $2 million for FY09.



Louisiana State Government’s fiscal status Is strong.

The economy Is growing and is resistant to national
downward pressures. This trend should continue for at
least 5-10 years.

The recovery Is progressing.

Louisiana is strategically investing in Education as well
as Economic and Workforce Development.

Significant Ethics and Fiscal Reforms have been made.
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