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SAMPLE LOAN AGREEMENT 
 
THIS LOAN AGREEMENT, made this   day of    , 20   , by 
and between       Louisiana, a Louisiana municipal corporation, party 
of the first part (hereinafter called "City"); and         
of the Parish of       , State of Louisiana, party of the 
second part (whether one or more collectively called "Borrower"); 
 
 WITNESSETH: 
 
WHEREAS, the Borrower has requested the City and the City has agreed to lend to the Borrower 
a maximum outstanding amount as hereinafter specified in this Agreement, provided the 
Borrower performs the various terms and conditions specified in this Agreement. 
 
NOW THEREFORE, for and in consideration of the City's agreement and obligation to lend to 
the Borrower, upon the terms and conditions hereinafter set forth, the sums herein specified, to 
be repaid and secured as herein set forth, the parties hereto do agree as follows: 
 
1. MAXIMUM LOAN -- Upon the Borrower's compliance and continued compliance with 

all terms and conditions related to this loan, the City will advance to the Borrower from 
time to time under this Agreement such funds as the Borrower requests up to the 
maximum outstanding principal amount at any time of       
   dollars ($         ), which sums shall be a deferred payment 
loan for a period of five years. 

 
2. USE OF PROCEEDS -- The funds loaned shall be used by the Borrower solely for the 

purpose of rehabilitation of a dwelling located at              , 
said rehabilitation to be in accordance with specifications approved by the City. 

 
3. INTEREST RATE -- The interest rate will be    percent per annum. 
 
4. TERM -- This Agreement shall be in full force and effective until the final payment due 

date on the note and deed of trust executed as security for and simultaneously with this 
Loan Agreement.  All advances made in connection with this Loan Agreement shall be 
made within six (6) months from the date of this Agreement, and the City shall be under 
no obligation to make any advance hereunder until the City is satisfied that improvements 
made to the property described in Paragraph 2 hereof have been made in accordance with 
specifications, plans and bids approved by the City. 

 
5. EVIDENCE OF LOAN -- The executed loan agreement shall constitute evidence of the 

loan.  At the time of each payment made pursuant to this Agreement, the amount of such 
advance to be made, together with such other information as the City may request, shall 
be stated on a written request and receipt form supplied by the City, of which shall be 
signed by the Borrower. 
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6. SECURITY -- The Borrower agrees to placement of a five year lien upon the property in 
the event the property is sold or transferred during this period, the full amount of the loan 
shall be repaid. 

 
7. TERMINATION -- This Agreement shall terminate at the expiration of the specified term 

hereof unless sooner terminated by (1) the Borrower's giving written notice of the 
Borrower's desire to terminate together with payment in full of all outstanding principal 
and interest due the City under this Agreement; (2) the City's giving ten (10) day's written 
notice to the Borrower of default of one or more of the terms, conditions of this 
Agreement, and the failure of the Borrower to correct such default(s) within the ten (10) 
day period.  Upon notice hereunder of default or termination being given, the City's 
obligation to make future payments under this Agreement is suspended until the default is 
cured or the notice is rescinded. 

 
8. TAXES AND INSURANCE -- the Borrower will pay, when due, all taxes, assessments, 

levies, and charges upon or against the property described in such deed(s) of trust and 
other security instruments together with any other buildings now or hereafter on said 
premises insured against loss and damage by fire, tornado, windstorm, and flood, where 
required, and against all other hazards as the City may require, in amounts and in 
companies satisfactory to the City but not less than amounts sufficient to prevent any 
co-insurance liability of the owner of the property or the City; for the benefit of the City, 
loss, if any, to be made payable in the policy or policies of insurance to the City as its 
interests may appear, and the loss payable clauses to be in such a form as the City may 
require.  The policies and renewals thereof shall, when issued, be immediately delivered 
to the City to be held by it.  The proceeds of any insurance, or any part thereof, may be 
applied by the City, at its option, to be a reduction of the indebtedness or to the 
restoration or repair of the property damaged. 

 
9. OPTIONAL PAYMENT OF TAXES AND INSURANCE -- The City may, at its option, 

pay any insurance premiums, taxes, assessments, levies or charges against the premises, 
and in case of such payment, the amounts so paid shall immediately become debts due by 
the Borrower, shall bear interest at the rate specified in the note, and the payments shall 
be secured by the aforesaid deed (so of trust given  pursuant to this Agreement, and may 
be deducted from any advance thereafter becoming due under the terms of this 
Agreement. 

 
10. ADDITIONAL CONDITIONS PRECEDENT -- The Borrower will, prior to the 

advancement of any money by the City, obtain the following marked (x) below: 
 
  a. A policy or policies of title insurance satisfactory to the City insuring the  

title to the property covered by the deed(s) of trust referred to in Paragraph 
6 hereof, and insuring that the City is the beneficiary of the FIRST lien on 
said property and a title opinion satisfactory to the City from a licensed 
attorney satisfactory to the City. 
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  b. A survey by a surveyor satisfactory to the City showing the actual and/or  
proposed location of the improvements to be wholly within lines of the 
property above described and that no violation of any restriction, zoning, 
or covenant pertaining to said premises exists and a certificate from said 
surveyor to that effect. 

 
  c. If the Borrower is a corporation, certified corporate authority evidencing 

the corporation's authority to enter into this Agreement to borrow the 
money hereby authorized to be loaned, and to execute the required 
documents. 

 
  d. An affidavit and indemnification agreement satisfactory to the City that no 

labor or materials have been provided or furnished on said premises for a 
period of more than 120 days prior to the execution of this Agreement. 

 
11. RECEIVER ON DEFAULT -- The City shall have the right, after default in any of the 

terms, covenants, or agreements herein contained or contained in the aforesaid note and 
deed(s) of trust, to the appointment of a receiver to collect the rents and profits from the 
premises herein before described without consideration of the value of the premises or 
the solvency of any person liable for the payment of the amounts then owing, and all 
amounts collected by the receiver shall, after expenses of the receivership, be applied to 
the payment of the indebtedness hereby secured, being applied first to interest and 
insurance premiums due and accrued and then to principal, and the City at its option, 
shall have the right to do the same without the appointment of a receiver. 

 
12. ACCELERATION -- The Borrower and the City agree that if a default occurs in any of 

the conditions or covenants of this Agreement or those incorporated hereinafter, the City 
may declare the entire sum due it by the Borrower and acceleration upon such default 
shall be at the option of the holder of the note secured by the deed(s) of trust referenced 
herein in Paragraph 6. 

 
 The covenants, terms and conditions herein contained shall bind, and the benefits and 

powers shall inure to the respective heirs, executors, administrators, successors and 
assigns of the parties hereto.  Whenever used herein, the singular number shall include 
the plural, the plural the singular, and the term "City" shall include any payee thereof, 
whether by operation or law or otherwise. 
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 IN TESTIMONY WHEREOF, the individual parties have hereunto set their hands and 
adopted as their seals and with the word "Seal" appearing beside their names, and the City has 
caused this instrument to be executed in its corporation name by the Director of Community 
Development. 
 
 
 
            (SEAL) 
 
            (SEAL) 
 
            (SEAL) 
 
            (SEAL) 
 
 
      CITY OF _________________, LOUISIANA 
 
      By:         
         Mayor 
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HOUSING STATUS REPORT 

Property Address Application Status  
(Rehab, Reconstruct, Demolish) 

Completion Status  
(Rehab, Reconstruct, Demolish) Project Cost Comments 
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