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State General Fund Revenues
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February 2006 REC forecast incorporated significantly more
post-hurricane information than was available in October.

This resulted 1n significant improvement in projections for
FY06 and FY07 combined.

This growth 1s largely due to key statutory changes enacted
in the November 2005 Special Legislative Session.

¢ Act 34 and 67 to “fill” the Budget Stabilization Fund and allow
recurring oil and gas revenue to remain as State General Fund.

+ Tax exemptions and credits



State General Fund Revenues

FYO06 FYO7
REC October 2005 $6,301M $6,628M
Stabilization Fund Effects $ 197M $ 442M
Tax Cuts ($ 46M) ($ 54M)
Revenue Growth $ 449M $ 101M
REC February 2006 $6,901M $7,117M

\/

* For FY07 budget planning purposes, target dollars did not anticipate
the revenue growth.
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*¢ The REC February 2006 estimate also recognized revenue
growth 1n both years, due to stronger sales taxes and other
factors. This 1s based on strong year-to-date collections.

J

» However, the forecast reflects a conservative stance and
recognizes a potential drop in revenues.
o Sales Tax

= Actual collections through January 2006 are running 13% ahead of
last year.

= FYO06 forecast assumes only a 1.4% gain in sales tax over FYO05;
and for FY07, a 2.9% drop from the FYO06 forecast.



State General Fund Revenues

¢ Individual Income Tax
= Year-to-date collections through January are 2% below 2005.
= Louisiana employment is projected to decline by 6% in FY06.

= Filing dates extended to August 28, affecting a small percentage of
the income tax base.

= FYO06 forecast reflects a 15% decrease from FY05 actual
collections—a large enough negative to cover the risk inherent in the
forecast.

=  For FYO07, income tax growth is forecast at only 5%, which is below
average for the income tax base.

= The 3% employment growth and 5.8% wages and salary growth
forecast for FYO07 imply individual income tax growth of
approximately 8%--significantly higher than the 5% growth adopted
by the REC.



State General Fund Revenues

¢ Corporate Tax

Year-to-date growth through January 2005 is 32%.

However, the FY06 REC forecasts a decrease of 25%, which covers
the risk associated with possible yearend collection declines.

Due to inherent volatility of this revenue source, an additional 6%
decrease is forecast for FY07.

+ Mineral collections pose the main risk regarding the REC official
forecast.

Because the Budget Stabilization Fund is full, the General Fund could
be affected by mineral prices and mineral production declines.

At the moment, the mineral assumptions are conservative,
representing the low end of various assumptions.



FY 05-06 Budgeted vs. FY 06-07 Recommended

(In $ Millions, Exclusive of Double Counts and Contingencies)

Budgeted
FY 05/06
As of Recommended | Over/(Under) Y%
12/01/05 FY 06-07 Budgeted Change
General Fund Direct $7,297.0 $7,117.8 ($179.2) | -2.46%
General Fund By:
Fees & Self Generated $1,403.9 $1,334.7 ($69.2) | -4.93%
Statutory Dedications $3,334.1 $3,359.5 $25.4 0.76%
Interim Emergency Board $1.7 $0.0 ($1.7) --
TOTAL STATE FUNDS $12,036.7 $11,812.0 ($224.7) | -1.87%
FEDERAL FUNDS $8,750.8 $8,482.6 ($268.2) | -3.06%
GRAND TOTAL $20,787.4 $20,294.5 ($492.9) | -2.37%
Positions 46,592 45,207 (1,385) | -2.97%




FY 05-06 Appropriated through FY 06-07
Recommended

(In $ Millions, Exclusive of Double Counts and Contingencies)

FY 05-06
FY 05-06 | FY 0506 EOB | Adjusted FY 06-07

Appropriated | As of 12/01/05 EOB Recommended

General Fund Direct $7,260.3 $7,297.0 $6,784.6 $7,117.8
General Fund By:

Fees & Self Generated $1,397.8 $1,403.9 $1,402.0 $1,334.7

Statutory Dedications $3,271.3 $3,334.1 $3,271.2 $3,359.5

Interim Emergency Board $0.0 $1.7 $1.7 $0.0

TOTAL STATE FUNDS $11,929.4 $12,036.7 $11,459.5 $11,812.0

FEDERAL FUNDS $6,497.7 $8,750.8 $8,319.0 $8,482.6

GRAND TOTAL $18,427.1 $20,787.4 $19,778.4 $20,294.5

Positions 46,595 46,592 45,901 45,207

8




Change in Means of Financing

Change in Total Funding

In $ Millions (Exclusive of Double Counts) parallels Cgaggg in Federal
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Change in Means of Financing

$2.2 billion increase from FY(06 Appropriated Budget to

FY06 EOB (as of 12/01/2005) due to federal funds for
hurricane relief

¢  $2 billion in Military Affairs/Office of Emergency Preparedness
for FEMA funds

¢  $200 million in Labor for Disaster Unemployment Assistance

FYO06 increase in Federal Funds authority needed to
allow state to accept and spend relief funds

$2 billion for FEMA funds continued in FY 07
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FEMA — §$2.3 Billion

in Submitted Project Worksheets

$1,243M
54%

$1,074M
46%

O Obligated

B Unobligated, Unapproved
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$628 Million in FEMA Payouts

Year-to-Date

$455M
72%

$173M
28%

[1 Local Governments [ State Agencies
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Use of One-time Sources
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Use of One-time Sources

Most one-time source use is associated with Federal Relief
for Medicaid

This is not out of line with historical use of one-time
sources

Purpose of federal relief is to assist in short-term stability
of health care system.

Louisiana uses these funds to avoid provider rate

reductions and maintain Medicaid program stability in
FY07.
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