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State of
Louisiana
Office of Risk Management Qffice of the Governor
Self Insurance Fund Equipment Breaicdown Division of Administration
Protection Declaration
Named | State of Louisiana, Al Agencies, Certificate No.: | EM20072008
Boards and Commissions -
Insured Clo Office of Risk Management Policy Period: | 12:01 AM. Standard Time At Place Of Issuance
And Post Office Box 91106 From: | July 1, 2007 To: July 1, 2008
Address | Baton Rouge, Louisiana 70821-9106

Description Of Premises

All properties owned by the State of Louisiana or for which the State of Louisiana has assumed liability;
including but not limited to locations identified in the Schedule of Locations on file with the State of Louisiana,
Office of Risk Management (ORM)

Coverage Provided

Limit of Insurance

§50,000 any one accident as regards direct damage to covered property, extra expense, water damage, consequential damage,
ammonia contamination, business income, expediting expense and hazardous substance coverage.

Optional Coverage Applicable Only When Entries Are Made In The Schedule Below)

Excess coverage afforded as available from the commercial market.

Mortgage Holders

Mortaaqge Holder Name and Mailing Address

It is agreed that for instances where state-owned property has a mortgage, the mortgagee is automatically considered the loss payee
for coverage provided hereunder.

Deductible

$1,000.00 deductible per accident as regards first party property damage only.

| Forms Applicable

BM (0 20 07 01

BM 01 4412 06 BMC1 450306

BM 99 3309 88

BM 00 36 11 85

iL00171168

Endorsements A-F

Be it understood and agreed that wherever the word company or State is used in this_form or
any _form attached thereto, the words State Of Louisiana Self Insurance Program Fund shall
be substituted therefore. Be it further agreed that the words policy and certificate shall be
SYNONYmous.

This Policy Is Subject To Cost
Allocation Plant Of Office Of Risk
Management

{Authorized Signatu

re)

Mr. J. 5. Thompson, Jr.

State Risk Director
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All Purpose Endorsement

Declaration

Endorsement No.: A

(This Amendment Changes the Policy. Please read Carefully)

This Amendment changes the Declarations Page
as follows:

{1

2)

Description of Premises is amended to include
the following:

Louisiana State University Power Plant, Baten
Rouge, Louisiana, Turbine Generator and
Associated Egquipment,

Caverage Provided, Limit of Insurance is
amended 1o include the following:

$250,000 any one accident as regards direct
damage to the turbine, the generator, and the
heat recovery steam boiler subject to policy
provisions

30 day self-insured retention applies to
business interruption and extra expense
associated with the property damage to the
turbine, the generator, and the heat reccvery
steam boiler.

The $50,000 Himit of insurance applies to alt
other parts and systems of the LSU Power
Plant.

All other terms and conditions of this policy remain
unchanged.

Page 1 of 1



PROPOSAL NO. *

BM-10 *

INVITATION FOR BID
SCHEDULE B
UNDERLYING/SAMPLE
POLICY & FORMS

DATE

April 18, 2007 *

PAGE

4 of 32

BOILER AND MACHINERY
BM 00 20 07 01

EQUIPMENT BREAKDOWN PROTECTION
COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your”

refer to the

Insured shown in the

Named

Declarations. The words "we", "us" and "our" refer to
the Company providing this insurance.

Other words and phrases that appear in guotation
marks have special meaning. Refer to Section F -

Definitions.
A. Coverage

1. Covered Cause Of Loss

Covered Cause of Loss is a "Breakdown" to
"Covered Equipment”,

2. Coverages Provided

Each of the following coverages is provided if
either a limit or the word INCLUDED is shown

for that

coverage in the Declarations. If

neither a limit nor the word INCLUDED is
shown, then that coverage is not provided.

These coverages apply only to that portion of
the loss or damage that is a direct result of a
Covered Cause of Loss.

a. Froperty Damage
We will pay for direct damage 1o "Covered

Property”

located at the premises

described in the Beclarations.

b. Expediting Expenses

With respect to direct damage to "Covered
Property” we will pay for the extra cost you
necessarily incur to:

(1) Make temporary repairs; and

(2) Expedite the permanent repairs or
replacement of the damaged property.

¢. Business Income And Extra Expense —
Extra Expense Only

{1) We will pay:

(a}

(b)

BM 00 20 07 01

"Business
"Period of

Your actual loss of
Income™ during the
Restoration”; and

The "Extra Expense” you
necessarilly incur to operate your
business during the "Period of
Restoration”

(2}

© 1SO Properties, Inc., 2000

However, if

coverage for “Extra

Expense” Only 1s indicated in the

Declarations, then

coverage for

"Business Income” is not provided.

We will censider the experience of your
business before the "Breakdown" and
the probahle experience you would
have had without the "Breakdown" in

determining  lhe

amount  of our

payment.

If

you have coverage for "Business

Income” and "Extra Expense" or for
"Extra Expense” Only and:

(a)

(b}

{c)

if a number of days is shown in the
Declarations for Extended Period of
Restoration Coverage, it will
replace the five consecutive days in
the definition of "Period of
Restoration”.

If you have coverage for Ordinance
or Law, then the "Period of
Restoration” is extended to include
the additional pericd of time
required for demolition, removal,
repair, remocdeling or
reconstruction.

If "Media" is damaged or "Data" is
lost or corrupted, we will pay your
actual loss of "Business Income"”
andfor "Extra Expense” during the
time necessary to:

{i) Research, replace cr restore the
damaged "Media" or lost or
corrupted "Data”™; and

(ii) Reprogram instructions used in
any covered "Computer
Equipment”.

There shall be no coverage for any

"Media" or T"Data” that we

determine s not or cannot be

replaced or restored.

Unless a higher hmit is shown in the
Declarations, we will pay the lesser
of your actual loss of "Business
income” and/or "Extra Expense” up
to 30 days after the "Period of
Restoration” or $25,000.

Page 1 of 15
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d. Spoilage Damage

(1) We will pay for the spoilage damage to
raw materials, property in process or
finished preducts, provided all of the
following conditions are met:

(a) The raw materials, property in
process or finished products must
he in storage or in the course of
being manufactured;

{b} You must own or be legally hable
under written contract for the raw
materials, property in process or
finished products; and

{¢) The spoilage damage must be due
to the lack or excess of power, light,
heat, steam or refrigeration.

(2) We will also pay any necessary
expenses you incur to reduce the
amourd of loss under this coverage.
We will pay such expenses to the
extent that they do not exceed the
amourt of loss that otherwise would
have been payable under this
Coverage Form.

e. Utility Interruption

If you have coverage for Business Income
And Extra Expense — Extra Expense Only
and/or Spoilage Damage, that coverage is
extended to include loss resuiting from the
interruption of utility services provided all
of the following conditions are met:

{1) The interruption is the direct result of a
"Breakdown” to "Covered Equipment”
owned, operated or controlled by the
local private or public utiity or
distributor that directly generates,
transmits, disiributes or provides utility
services which you receive;

(2) The "Covered Equipment” is used to
supply electric power, communication
services, air conditioning, heating, gas,
sewer, water or steam to  your
premises; and

(3) The interruption of utlity service to
your premises lasts at least the
consecutive period of time shown in
the Declarations. Once this waiting
period is met, coverage will commencse
at the initial time of the interruption and
will be subject to all applicable
deductibles,

f. Newly Acquired Premises

We will automatically provide coverage at
newly acquired premises you have
purchased or leased. This coverage
begins at the time you acquire the
property and continues for a period not
exceeding the number of days indicated in
the Declarations for Newly Acqguired
Premises, under the following conditions:

(1) You must inform us, in writing, of the
newly acquired premises as soch as
practicable;

{(2) You agree to pay an additional
premium as determined by us,

{(3) The coverage far these premises will
be subject to the same terms,
conditions, exclusions and limitations
as other insured premises; and

(4) If the coverages and deductibles vary
for existing premises, then the
coverages for the newly acquired
premises will be the broadest coverage
and highest limits and deductible
applicable to the existing premises.

g. Ordinance Or Law Coverage

The following applies despite the
Ordinance or Law Exclusicn and provided
these increases in loss are necessitated
by the enforcement of any laws or
ordinances that are in force at the time of
the "Breakdown", which regulate the
demeclition, construction, repair or use of
the building or structure. With respect to
the building or structure that was
damaged as a result of a "Breakdown™

{1) We will pay for:

(a) The loss in value of the undamaged
portion of the building or structure
as a consequence of enforcement
of an ordinance or iaw that requires
the demolition of undamaged parts
of the same building or structure;

(b) Your actual cost to demolish and
clear the site of the undamaged
parts of the same building or
structure as a consequence of
enforcement of an ordinance or law
that requires the demolition of such
undamaged property, and

{c} The increased cost aclually and
necessarily expended to:

(i) Repair or reconsiruct the
damaged or destroyed portions
of the building or structure; and

® IS0 Properties, Inc., 2000 Page 2 of 15
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(i) Reconstruct  or  remodel  the
undamaged portion of that building
or structure with  buildings  or
structures of like materials, height,
floor area, and style for like
occupancy, whether  or  not
demolition is required on:

i. The same premises or on
another premises if you so elect,
However if you rebuild at
another premises, the most we
will pay is the increased cost of
construction that we would have

paid to rebuild at the same
premises; or
ii. Another premises if the

relocation is required by the
ordinance or law. The most we
will pay is the increased cost of
censtruction at the new
premises.

(2} We will not pay for any:

{(a) Demclition or site clearing until the
undamaged partions of the buildings or
structures are actually demotished,;

(b} Increase in loss until the damaged or
destroyed huildings or structures are

actually rebuit or replaced and
approved by the regulating government
agency,;

{c) Loss due o any ordinance or law that:

(i} You were required to comply with
hefore the loss, even if the building
was undamaged; and

(i) You failed to comply with;

{d} Increase in the loss, excess of the
amount required to meet the minimum
requirement of any ordinance or law
enforcement at the time of the
"Breakdown"; or

{e) Increase in loss resulting from a
substance declared to be hazardous to
health or environment by any
government agency.

(3) I

{a) The building or structure is damaged by
a "Breakdown" that is covered under
this policy;

(b) There is other physical damage that is
not covered under this policy; and

(c) The building damage in its entirety
results in enforcement of ordinance or
law;

then we will not pay the full amount of the
loss under this coverage. Instead, we will
pay only that proportion of such loss;
meaning the proportion that the covered
"Breakdown" loss bears 1o the lotal
physical damage.

But if the building or structure sustains
direct physical damage that is not covered
under this policy and such damage is the
subject of the ordinance or law, then there
is no Ordinance Or Law coverage under
this Coverage Part even if the building has
alsc sustained damage by a covered
"Breakdown".

h. Errors And Omissions

We will pay for any loss or damage, which is
not otherwise payable under this Coverage
Part solely because of the items listed below:

(1)

(2

{3)

Any error or unintentional omission in the
description or location of property as
insured under this Coverage Part or in any
subseqguent amendments;

Any failure through error to include any
premises owned or occupied by you at the
inception date of this Coverage Part; or

Any error or unintentional omission by you
that results in cancellation of any premises
insured under this policy.

No coverage is provided as a result of any
error or unintentional amission by you in the
reporting of values or the coverage you
requested.

It

errors or unintentional

is a condition of this coverage that such
omissions shall be

reported and corrected when discovered. The
policy premium will be adjusted accordingly to
reflect the date the premises should have

been

added had no error or omission

occurred.
Brands And Labels

(1)

© ISO Properties, Inc., 2000

If branded or labeled merchandise that is
"Covered Property" is damaged by a
"Breakdown", we may take all or any part
of the property at an agreed or appraised
value. If so, you may:

{a) Stamp the word SALVAGE on the
merchandise or its containers if the
stamp will not physically damage the
merchandise; or

{b} Remove the brands or labels if doing
so will not physically damage the
merchandise. You must re-label the
merchandise or its containers to
comply with any law.

Page 3 of 15
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(2) We will pay reasonable costs you incur to
perform  the activity described in
Paragraphs (1}{a} and (1}b), but the total
we pay for these costs and the value of
the damaged property will not exceed the
applicable Limit of Insurance on such
property.

j. Contingent Business Income And Extra
Expense — Extra Expense Only Coverage

(1) Subject to the same terms and
conditions, the Business Income And
Extra Expense or Extra Expense Only
Coverage provided by this Coverage Part
is exlended to cover your ioss, if any,
resulting from a "Breakdown™ to "Covered
Equipment” at a premises shown in the
Declarations, that is not owned or
operated by you which:

{a) Wholly or partiglly prevents the
delivery of services or materials
shown in the Declarations, to you or
from you to others for your account; or

{b) Results in the loss of sales at your
premises shown in the Declarations.

(2) You shall use your influence to induce the
contributing or recipient premises to make
use of any other machinery, equipment,
supplies or premises available in order to
resume operations and delivery of
services or malerials to you, or the
acceptance of products or services from
you. You shall cooperate with the
contributing or recipient premises to this
effect in every way, but not financially
unless authonzed by us.

B. Exclusions

We will not pay for loss or damage caused directly
or indirectly by any of the following. Such loss or
damage is excluded regardless of any other cause
or event that contributes concurrenily or in any
sequence to the 1oss.

The exclusions apply whether or not the loss event
results in widespread damage or affects a
substantial area.

1. Ordinance Or Law

ncrease in loss from the enforcement of any
ordinance, law, rute, regulation or ruling which
restriclts or requlates the repair, replacement,
alteration, use, operation,  construction,
installation, clean-up or disposal of “"Covered
Property".

However the words use and operation shali be
eliminated as respects a covered "Breakdown"
to etectrical supply and emergency generating
equipment located on the premises of a
Hospital.

2. Earth Movement

Earth movement, including but not limited to
earlhquake, landslide, land subsidence, mine
subsidence or volcanic action.

. Water

a. Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or their
spray, all whether driven by wind or not;

b. Mudflow or mudslide;

c. Water damage caused by backup of sewer,
drains or drainage piping,; or

d. Water damage caused by the discharge or
leakage of a sprinkler system or domestic
water piping.

. Nuclear Hazard

Nuctear reaction or radiation, or radioactive
contamination, however caused.

5. War Or Military Action

a. War, including undeclared or civil war,;

b. Warlike action by a military force, including
aclicn in hindering or defending against an
aclual  or expected alack, by any
government, sovergign or other authority
using military persennel or other agents; or

c. Insurrection, rebellion, revolution, usurped
power or action taken by governmental
authority in hindering or defending against
any of these.

6. An explosion. However, we will pay for direct

loss or damage caused by an explosion of
"Coverad Equipment” of a kind specified in a.
through g. below, if not otherwise excluded in
this Section B.:

a. Steam boiler;

Electric steam generator;
Steam piping;

Steam turbine,

Steam engine;

Gas turbine; or

Moving or rotating machinery when such
explosion is caused by centrifugal force or
mechanical breakdown.

@ 0200

. Fire or combustion explosion including those

that;

a. Resultin a "Breakdown";

b. Occur at the same time as a "Breakdown”; or
c¢. Ensue from a "Breakdown".

. Explosion within the furnace of a chemical

recovery type boiler or within the passage from
the furnace to the atmosphere.

BM 00 20 07 01 © ISO Properties, Inc., 2000 Page 4 of 15
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11.

12.

13.

14.

15.

16.

17.

BM 00 20 67 01

pressure of electrical test.

Water or other means used to extinguish a fire,
even when the attermpt is unsuccessful.

Depletion, deterioration, corrosion, erosion, or
wear and tear. However, if a "Breakdown"
occurs, we will pay the resulting loss or
damage,

A "Breakdown" that is caused by any of the
following causes of loss if coverage for that
cause of loss is provided by another policy of
insurance you have, whether collectible or not:

a. Aircraft or vehicles,

Freezing caused by cold weather,
Lightning;

Sinkhaole collapse;

Smoke,

Riot, civil commotion or vandalism; or

P 200D

g. Weight of snow, ice or sleet.

A "Breakdown" that is caused by Windstorm or
Hail.

A delay in, or an interruption of any business,
manufacturing or processing activity except as
provided by the Business Income And Extra
Expense, Extra Expense Only and Utility
Interruption Coverages.

With respect to Business Income And Exira
Expense, Extra Expense Only and Ultility
Interruption Coverages, the following additional
exclusions shall apply:

a. The business that would not or could not
have been camried on if the "Breakdown"
had not occurred;

b. Your falure to use due diligence and
dispateh and all reasonable means to
operate your business as nearly normal as
practicable at the premises shown in the
Declarations; or

c¢. The suspension, lapse or cancellation of a
contract following a "Breakdown™ extending
beyond the time business could have
resumed if the contract had not lapsed,
been suspended or canceled.

Lack or excess of power, light, heat, steam or
refrigeration except as provided by the
Business Income And Extra Expense, Extra
Expense Only, Spoilage Damage and Utility
Interruption Coverages.

With respect to Ulility Interruption Coverage,
any loss resulting from the following additional
causes of loss whether or not coverage for that
cause of loss is provided by another policy you
have:

a. Acts of sabotage;

18.

19.

®© IS0 Properties, Inc., 2000

PROPOSAL NO. * INVITATION FOR BID DATE * PAGE
* SCHEDULE B *
BM-10 * UNDERLYING/SAMPLE April 18, 2007 * 8 of 32
POLICY & FORMS
. Damage to "Covered Equipment” undergoing a b. Collapse;

¢. Deliberate act{s) of load shedding by the
supplying utility,

d. Freezing caused by cold weather;

e. impact of aircraft, missile or vehicle;

f. tmpact of objects falling from an aircraft or
missite,

g. Lightning;

h. Riot, civil commotion or vandalism;
i. Sinkhole collapse;

j- Smaoke; or

k. Weight of snow, ice or sleet.

Any indirect result of a "Breakdown" to
"Covered Equipment” except as provided by
the Business Income And Exira Expense, Extra
Expense Only, Spoilage Damage and Utility
Interrupticn Coverages.

Neglect hy you to use ali reasonable means to
save and preserve "Covered Property" from
further damage at and after the time of the loss.

C. Limits Of Insurance
1.

The most we will pay for any and all coverages
for loss or damage from any "One Breakdown™
is the applicable Limit of Insurance shown in
the Declarations.

. Any payment made will not be increased if

more than one insured is shown in the

Declarations.
For each coverage in Paragraph A.2. if:

a. INCLUDED is shown in the Declarations,
the limit for such coverage is part of, not in
addition to, the Limit per Breakdown.

k. A limit is shown in the Declarations, we will
not pay more than the Limit of Insurance for
each such coverage.

For any "Covered Equipment” that is:

a. Used solely to supply utility services to your
premises;

b. Owned by a public or private utility;

¢. Not in your care, custody or control and for
which you are legally liable; and

d. Covered under this Coverage Form;

the Limit of Insurance for Property Damage
stated in the Declarations is deleted and
replaced by the sum of one dollar.

If you are a public or private utility, 4.b. is
deleted and reptaced by the following:

b. Owned by a public or private utility other
than you;

Page 5 of 15
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5. Unless a higher limit or INCLUDED is shown in

the Declarations, the most we will pay for direct
damage as a direct result of a "Breakdown” to
"Covered Equipment” is $25,000 for each of the
following. The limits are part of, not in addition
to, the Limit of Insurance for Property Damage
or Limit per Breakdown.

a. Ammonia Contamination

The spoeilage to “"Covered Property”
contaminated Dy ammonia, including any
salvage expense.

b. Consequential Loss

The reduction in the value of undamaged
"Stock” parts of a product which becomes
unmarketable. The reduction in value must
be caused by a physical loss or damage to
another part of the produst.

c¢. Data And Media

Your cost to research, replace or restore
damaged "Data” or "Media" including the
cost to reprogram instructions used in any
"Computer Equipment”.

d. Hazardous Substance

Any additional expenses incurred by you for
the clean-up, repair or replacement or
disposal of "Covered Property" that is
damaged, contaminated or poliuted by a
"Hazardous Substance”.

As used here, additional expenses mean the
additional cost incurred over and above the
amount that we would have paid had no
"Hazardous Substance” been invelved with
the loss.

Ammgnia is not considered to be a
"Hazardous Substance” as respects this
limitation.

This coverage applies despite the operation
of the Ordinance or Law Exclusion.

e. Water Damage

The damage to "Covered Property” by water
including any salvage expenses, except no
coverage applies to such damage resuiting
from leakage of a sprinkler system or
domestic water piping.

D. Deductibles
1. Application Of Deductibles

We will nol pay for loss or damage resulting
from any "One Breakdown" until the amount of
covered loss or damage exceeds the deductible
shown in the Declarations for each applicable
coverage. We will then pay the amount of
covered loss or damage in excess of the
deductible, up to the applicable Limit of
Insurance

@ 1S0O Properties, Inc., 2000

Deductibles apply separately for each applicable
coverage except if:

a. A deductible is shown as COMBINED for any
of the coverages in the Declarations, then we
will first subtract the combined deductible
amount from the aggregate amount of any
ioss to which the combined deductible
applies; or

b. More than one "Covered Equipment® is
involved in "One Breakdown”, then only one
deductible, the highest, shall apply for each
of the applicable coverages.

2. Determination Of Deductibles

a. Dollar Deductible

if a dollar deductible is shown in the
Declarations, we will first subtract the
deductibie amount from any loss we would
otherwise pay.

b. Time Deductible

If a time deductble is shown in the
Declarationg, we will not be liable for any
loss under that coverage that occurs during
that specified time period immediately
following a "Breakdown". If a time deductible
is shown in days, each day shall mean
twenty-four consecutive hours.

¢. Muitiple Of Daily Value Deductible

If & multiple of daily value is shown in the
Declarations, this  deductible  will  be
caiculated as follows:

{1} For the entire premises where the loss
oceurred, determine the total amount of
"Business thcome" that would have bheen
earned during the "Period of Restoration”
had no "Breakdown" taken place.

(2} Divide the result in Paragraph (1) by the
number of days the business would have
been open during the "Period of
Restoration”. The result is the daily value.

(3) Multicly the daily value in Paragraph (2}
by the number of days shoewn in the
Declarations. We wilt first subtract this
deductible amount from any loss we
would otherwise pay. We will then pay the
amount of loss or damage in excess of
the deductible, up to the applicable Limit
of Insurance.

d. Percentage Of Loss Deductible

If a deductible is expressed as a percentage
of loss in the Declarations, we will not be
liable for the indicated percentage of gross
amcunt of loss or damage (prior to the
applicable  deductible or coinsurance)
insured under the applicable coverage.

Page 6 of 15
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e. Minimum Or Maximum Deductibles
{1) If:

{a} A minimum dollar amount deductible is
shown in the Declarations; and

{b) The dollar amount of the Multiple of

d. Duties In The Event Of Loss Or Damage

{1} You must see that the following are done
in the event of loss or damage to "Covered
Property":

{a} Give us a prompt notice of the loss or

Daily Value or the Percentage of Loss damage. Include a description of the
Deductible is less than the Minimum property involved.

Ceductible; {(b) As soon as possible, give us a
description of how, when and where
the loss or damage occurred.

{c} Allow us a reascnable time and
opportunity to examine the property
and premises before repairs are
undertaken or physical evidence of the
"Breakdown" is removed. But you must
take whatever measures are necessary

then the Minimum Deductible amount
shown in the Declarations will he the
applicable deductible.

2 IF

{a} A maximum dollar amount deductible is
shown in the Declarations; and

{b) The dollar amount of the Multiple of
Daily Value or the Percentage of Loss to protect the property and premises
Ceductible is greater than the from further damage.

Maximum Deductible; (d) As often as may be reasonably

required, permit us to inspect the
property proving the loss or damage
and examine your books and records.

then the Maximum Deductible amount
shown in the Declarations will be the
applicable deductible.

E. Equipment Breakdown Protection Conditions

The following conditions apply in addition to the
Common Policy Conditions:

Also permit us to take samples of
damaged and undamaged property for
inspection, testing and analysis, and
permit us to make copies from your

1. Loss Conditions hooks and records.

BM 00 20 07 01

a. Abandenment {e) Send us 2 signed, sworn proof of loss

There can be no abandonment of any
property to us.

. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot
agree, either may request that the selection
be made by a judge of a court having
jurisdiction. The  appraisers will state
separately the value of the property and
amount of loss. If they fail to agree, they will
submit their differences to the umpire. A
decision agreed to by any two will be binding.

containing the information we request
to investigate the claim. You must do
this within 60 days after our request.
We will supply you with the necessary
forms.

{f) Cooperate with us in the investigation
or settlement of the claim.

{2) We may examine any insured under oath,
while not in the presence of any other
insured and at such times as may be
reasonably required, about any matter
relating to this insurance cor the claim,
including an insured's books and records.
In the event of an examination, an
nsured's answers must be signed.

e. Insurance Under Two Or More Coverages
Each party will: If two or more of this policy's coverages apply
{1) Pay its chosen appraiser; and to the same loss or damage, we will not pay
(2) Bear the other expenses of the appraisal g;or;z tZan il L eIt LSS RIS ey
and umpire equally. ge.
f. Legal Action Against Us

If there is an appraisal, we will still retain our
right to deny the claim.

. Defense

We may elect lo defend you against suits
arising from claims of owners of property. We
will do this at our expense.

© 150 Properties, Inc., 2000

No one may bring a legal action against us
under this Coverage Part unless:

(1) There has been full compliance with all the
terms of this Coverage Part; and
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(2) The action is brought within 2 years after
the date of the "Breakdown"; or

(3) We agree in writing that you have an
obligation to pay for damage to "Covered
Property” of others or until the amount of
that obfigation has been determined by
final judgment or arbitration award. No one
has the right under this policy to bring us
into any action to determing your liability.

g. Loss Payable Clause

(1) We will pay you and the loss payee shown
in the Declarations for loss due to a
"Breakdown” to "Covered Eguipment”, as
interests may appear. The insurance
covers the interest of the loss payee
unless the loss results from conversion,
secretion or embezziement on your part.

(2) we may cance! the policy as allowed by
the Cancellation Condition. Cancellation
ends this agreement as to the loss payee’s
interest. If we cancel we will mail you and
fhe loss payee the same advance notice.

(3) If we make any payment to the l0ss payee,
we will abtain their rights against any other
party.

h. Other Insurance

(1) You may have other insurance subject {0
the same plan, terms, conditions and
provisions as the insurance under this
Coverage Part. If you do, we will pay our
share of the covered loss or damage. Our
share is the proportion that the applicable
Limit of Insurance under this Coverage
Part bears to the Limits of Insurance of all
insurance covering on the same basis.

(2) If there is other insurance covering the
same loss or damage, other than that
described in Paragraph {1), we will pay
only for the amount of covered loss or
damage in excess of the amount due from
that other insurance, whether you can
collect on it or not. But we wil not pay
more than the applicable Limit of
Insurance.

i. Privilege To Adjust With Owner

In the event of loss or damage involving
property of others in your care, custody or
control, we have the right to setile the loss or
damage with the owner of the property. A
receipt for payment from the owner of that
properly will satisfy any claim of yours against
us.

© IS0 Properties, Inc., 2000

j. Reducing Your Loss

As soon as possible after a "Breakdown” you
must:

(1) Resume business, partially or completely;

(2) Make up for lost business within a
reasonable period of time. This reasonable
period does not necessarily end when
operations are resumed; and

(3) Make use of every reasonable means {o
reduce or avert loss including:

{a) Working exira time or overtime at the
premises or at another premises you
own or acquire lo carry on the same
operations,

(b} Utilizing the property andfor services of
other concerns;

(c) Using merchandise or other property,
such as surplus machinery, duplicate
parts, equipment, supplies and surplus
or reserve stock you own, control or
can obtain; or

(d) Salvaging the damaged “Covered
Property"”.

k. Transfer Of Rights Of Recovery Against

Others To Us

If any person or organization to or for whom
we make payment under this Coverage Part
has rights to recaover damages from another,
those rights are transferred to us to the extent
of our payment.

That person or organizaticn must do
everything necessary to secure our rights and
must do nothing after loss to impair them. But
you may waive your rights against another
party in writing:

(1} Prior to a less to your "Covered Property”
or covered income.

(2) After a loss to your "Covered Property” or
covered income only if, at time of logs, that
party is one of the following:

(a} Socmeone insured by this insurance,
{b) A business firm:
(i) Owned or contrelled by you; or
(ii) That owns or controls you; or
{c}) Your tenant.
This will not restrict your insurance.

Page 8 of 15
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Preperty” in the event of less or damage
as follows:

{a) The cost 1o repair, rebuild or replace
the damaged property with property of
same kind, capacity, size or quality on
the same site or another site whichever
is the less costly, or

(b) The cost actually and necessarily
expended in repairing, rebuilding, or
replacing on the same site or ancther
site whichever 15 the less costly,

except we will not pay for such damaged
property that is obsolete and useless to
you.

If you elect ar we require that the repair or
replacement of the damaged "Covered
Equipment” be dene in a manner that:

(a) Improves the envircnment;
{b) Increases efficiency; or
(c) Enhances safety;

while maintaining the existing function,
then we will pay, subject to the Iimit of
insurance, up to an additional 25% of the
property damage amount for the "Covered
Equipment” otherwise recoverable.

if:

(a) Any damaged "Covered Property" is
protected by an extended warranty, or
maintenance or service contract; and

{b} That warranty or contract becomes void
or unusable due to a "Breakdown”,

we will reimburse you for the unused costs
of non-refundable, non-transferable
warranties or contracts.

Unless we agree otherwise in writing, if
you do not repair or replace the damaged
property within 24 months following the
date of the "Breakdown", then we will pay
anly the smaller of the:

(a) Cost it would have taken to repair or
replace; or

{b) Actual cash value at the time of the
"Breakdown”.

(6)

{7)

(8)

® ISO Properties, Inc., 2000

property held by you for sale will be valued
at the selling price as if no less or damage
had occurred, less any discounis you
offered and expenses you otherwise would
have had:

{a) The property was manufactured by
you,

(b) The selling price of the property is more
than the replacement cost cof the
property; and

{€) You are unable to replace the property
before its anticipated sale.

We will pay for loss to damaged "Data” or
"Media" as follows:

(a) Replacement cost for "Data” or "Media"

that are mass  produced and
commercially available, and
{b) The cost you actually spend to

reproduce the records on blank
material for all other "Data" or "Media”
including the cost of gathering or
assembling  information  for  such
reproduction.

However, we will not pay for "Data” or
"Media" that we determine is not or cannot
be replaced with "Data"” or "Media" of like
kind and quality or property of similar
functional use.

We will determine the value of "Covered

Property" under  Spoilage Damage

Coverage as follows:

{(a) For raw materials, the replacement
cost;

(b} For property in process, the

replacement cost of the raw malerials,
the labor expended and the proper
proportion of overhead charges; and

{c) For finished products, the selling price,
as if no loss or damage had ccourred,
less any discounts you cffered and
expenses you otherwise would have
had.

Any salvage value of property oblained for
temporary repairs or use following a
"Breakdown" which remains afler repairs
are completed will be taken into
consideration in the adjustment of any
loss.
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m. The following additional conditions apply to

the Business Income and Exira Expense
Coverage:

(1) Annual Reports

You must complete an Annual Report of
Values Form approved by us once each
year. Your reports must reach us within
three months of the annual report date
shown in the Declarations and each
anniversary of that date.

(2) Adjustment Of Premium

Upon receipt of the annual reports of
values you furnish us, we will determine
the amount of premium we earned for the
past year. If the amount determined is
more than the premium we have already
charged for this coverage, you must pay
the difference. If the amount determined is
less than the premium we originally
charged, we will refund the difference.
However, the amount we return will not
exceed 75% of the premium we originally
charged.

(3) Coinsurance

This Coinsurance condition applies only if
we did not receive your annual report of
values form within three months of the due
date as outlined in Paragraph (1).

(a) We will not pay the full amount of any
loss if:

(i) The "Business Income Actual
Annual Value" at the time of loss is
greater than the "Business Income
Estimated Annual Value" shown in
your latest report; or

(ii) Your report was received by us
more than three months after the
due date, or your report is overdue.

(b) Instead we will determine the most we
will pay using the following steps:

(i) Divide the "Business Income
Estimated Annual Value" by the
"Business Income Actual Annual
Value" at the time of the
"Breakdown";

(ii) Multiply the total amount of the
covered loss of "Business Income”
by the figure determined in Step (i);
and

(iii) Subtract any applicable deductible
from the amount determined in Step

(ii).

© ISO Properties, Inc., 2000

We will pay the amount determined in
Step (iii) or the Business Income and
Extra Expense Ilimit of insurance,
whichever is less. For the remainder,
you will either have to rely on other
insurance or absorb the loss yourself.

If coverage is provided for more than one
premises, then this Coinsurance Condition
applies separately to each premises.

2. General Conditions
a. Additional Insured

If a person or organization is designated in
this Coverage Part as an additional insured,
we will consider them to be an insured under
this Coverage Part to the extent of their
interest.

. Bankruptcy

The bankruptcy or insolvency of you or your
estate will not relieve us of our obligation
under this Coverage Part.

. Concealment, Misrepresentation Or Fraud

This Coverage Part is void in any case of
fraud, intentional concealment or
misrepresentation of a material fact by you or
any other insured, at any time, concerning:

(1) This Coverage Part;

(2) The "Covered Property";

(3) Your interest in the "Covered Property"; or
(4) A claim under this Coverage Part.

d. Liberalization

If we adopt any standard form revision for
general use that would broaden coverage in
this Coverage Part without additional
premium, the broadened coverage will
immediately apply to this Coverage Part if the
revision is effective within 45 days prior to or
during the policy period.

e. Mortgageholder

(1) The term - mortgageholder - includes
trustee.

(2) We will pay for direct damage to "Covered
Property" due to a "Breakdown" to
"Covered Equipment” to each
mortgageholder shown in the Declarations
in their order of precedence, as interests
may appear.
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(3) The mortgageholder has the right to
receive loss payment even if the
mortgageholder has starled forecicsure or
similar action on the "Covered Equipment”.

(4) If we deny your claim because of your acts
or because you have failed to comply with
the terms of this Coverage Part, the
mortgageholder will still have the right to
receive loss payment if the
mortgageholder:

(a) Pays any premium due under this
Coverage Part at our request if you
have failed to do so;

{b) Submiis a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do s0; and

(c) Has notified us of any change in
ownership or material change in risk
known to the mortgageholder.

All of the terms of this Coverage Part will
then apply directly o the morigageholder.

{5) If we pay the mortgageholder for any loss
and deny payment to you because of your
acts or because you have failed to comply
with the terms of this Coverage Part:

(a} The mortgageholder's rights under the
mortgage will be transferred te us to
the extent of the amount we pay; and

(b} The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our option, we may pay lo the
mortgageholder the whole principal on the
maorigage plus any accrued interest. In this
event, your mortgage and note will be
transferred to us and you will pay vour
remaining mortgage debt to us.

(6} If we cancel this policy, we will give written
notice to the mortgageholder at least:

{a} 10 days before the effeclive date of
cancellation ¥ we cancel for
nonpayment of premium; or

{by 30 days before the effective date of
cancellation if we cancel for any other
reason.

{7} If we do not renew this policy, we will give
written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

h.

© I1SQ Properties, Inc., 2000

(8) If we suspend coverage, it will also be
suspended as respects the
mortgageholder. We will give written notice
of the suspension (o the mortgageholder.

No Benefit To Bailee

No person or organization, other than you,
having custody of "Covered Property” will
benefit from this insurance.

. Policy Period, Coverage Territory

Under this Coverage Part:
{1) Woe cover loss or damage commencing:

(a} During the potlicy period shown in the
Declarations, and

(b} Within the coverage territory
{2) The coverage territory is:

(a} The United
{including its
pOSsessions),

{b} Puerto Rico; and

(¢} Canada.

Premium And Adjustments

You shall report to us 100% of the total
insurable values at each premises every year
as of the anniversary date. The values shall
be reported separately for each of the
coverages provided. Premivm for each
anniversary will be promulgated for the
ensuing period on the basis of rates in effect
at the anniversary date and for all values at
risk.

States  of  America
territories and

You agree to keep the applicable records for
each policy year available for inspection by
our representatives at all times during
business hours, during the respective policy
year, and for a period of twelve months after
the end of the respective policy year or after
cancellation of this Coverage Part.

Suspension

Whenever "Covered Equipment” is found to
be in, or exposed to, a dangerous condition,
any of our representatives may immeadiately
suspend the insurance against loss from a
“Breakdown” to that "Covered Eguipment”.
This can be done by delivering or mailing a
written notice of suspension to:

{1) Your last known address; or

(2) The address where the
Equipment” is located.

"Covered
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Once suspended in this way, your insurance
can be reinstated only by an endorsement for
that "Covered Equipment"”.

If we suspend your insurance, you will get a
pro rata refund of premium for that "Covered
Equipment". But the suspension will be
effective even if we have not yet made or
offered a refund.

3. Joint Or Disputed Loss Agreement
a. This condition is intended to facilitate payment

of insurance proceeds when:

(1) Both a commercial property policy and this
equipment breakdown protection policy are
in effect;

Damage occurs to Covered Property that
is insured by the commercial property
policy and this equipment breakdown
protection policy; and

There is disagreement between the
insurers as to whether there is coverage or
as to the amount of the loss to be paid, if
any, by each insurer under its own
policies.

(2

(3

b. This condition does not apply if:

(1) Both the commercial property insurer(s)
and we do not admit to any liability; and

(2) Neither the commercial property insurer(s)
nor we contend that coverage applies
under the other insurer's policy.

c. The provisions of this condition apply only if all

of the following requirements are met:

(1) The commercial property policy carried by
the named insured, insuring the Covered
Property, contains a similar provision at
the time of the loss or damage, with
substantially the same requirements,
procedures and conditions as contained in
this condition;

The damage to the Covered Property was
caused by a loss for which:

(a) Both the commercial property insurer(s)
and we admit to some liability for
payment under the respective policies;
or

(b) Either:
(i) The commercial property insurer(s)

does not admit to any liability for
payment, while we contend that:

i. All liability exists under the
commercial property policy; or

(2

d.

© ISO Properties, Inc., 2000

ii. Some liability exists under both
the commercial property policy
and this equipment breakdown
protection policy;

(ii) We do not admit to any liability for
payment, while the commercial
property insurer(s) contends that:

i. All liability exists under this
equipment breakdown protection
coverage policy; or

ii. Some liability exists under both
the commercial property policy
and this equipment breakdown
protection palicy; or

Both the commercial
insurer(s) and we:

i. Do not admit to any liability for
payment; and

ii. Contend that some or all liability
exists under the other insurer's
policy; and

(c) The total amount of the loss is agreed
to by you, the commercial property
insurer(s) and us.

If the requirements listed in Paragraph c.
above are satisfied, we and the commercial
property insurer(s) will make payments to the
extent, and in the manner, described as
follows:

(1) We will pay, after your written request, the
entire amount of loss that we have agreed
as being covered, if any, by this equipment
breakdown protection policy and one-half
(1/2) the amount of the loss that is in
disagreement.

(2) The commercial property insurer(s) will
pay, after your written request, the entire
amount of loss that they have agreed as
being covered, if any, by the commercial
property policy and one-half (1/2) the
amount of loss that is in disagreement.

(3) Payments by the insurers of the amounts
that are in disagreement, as described in
Paragraphs (1) and (2), do not alter, waive
or surrender any rights of any insurer
against any other with regard to the portion
of the loss for which each insurer is liable.

(iii) property
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(4) The amount in disagreement to be paid by
us under this condition shall not exceed
the amount payabie under the equivaient
Loss Agreement{s) of the commercial
property policy.

(6) The amount to be paid under this
condition shall not exceed the amount we
would have paid had no commercial
property policy been in effect at the time
of loss. In no event will we pay more than
the applicable Limit of insurance shown in
the Declarations.

(6) Acceptance by you of sums paid under
this condition does not alter, waive or
surrender any other rights against us.

e. Arbitration

(1) If the circumstances described in
Paragraph  c.{2}(a} exist and the
commercial property insurer(s) and we
agree to submit our differences to
arbitration, the commerciat  property
insurer(s) and we will determine the
amount each will pay and will pay the
insured within 90 days. Arbitration will
then take piace within 90 days afler
payment of the loss under the terms of
this condition.

(2) If any of the circumstances described in
Paragraph  c.(2}{b}) exist, then the
commercial property insurer(s) and we
agree lo submit our differences o
arbitration within 90 days after payment of
the loss under the terms of this condition.

{(3) You agree 1o cooperate with any
arbitration procedures. There will be three
arbitrators: one will be appointed by us,
and another will be appointed by the
commercial property insurer{s). The two
arbitrators will select a third arbitrator. If
they cannot agree, either may request that
selection be made by a judge of a court
having jurisdiction. A decision agreed to
by two of the three arbitrators will be
hinding on both parties. Judgment on any
award can be entered in any court that
has jurisdiction.

f. Final Settlement Between Insurers

The insuwrer{s} found responsible for the
greater percentage of the ultimate loss must
return the excess contribution to the other
insurer{s). In addition, the insurer(s) found
responsible for the greater portion of the loss
must pay Liguidated Damages to the other
insurer(s) on the amount of the excess
contribution of the other insurer(s). Liquidated
Damages are defined as interest from the
date the insured invokes this Agreement to
the date the insurer{s) that contributed the
excess amount is reimbursed. The interest ig
calculated at 1.5 {imes the highest prime rate
from the Money Rates column of the Wall
Street Journal during the period of the
Liquidated Damages. Arbitration expenses
are not a part of the excess contribution for
which Liquidated Damages are calculated.
Arbitralion expenses will be apportioned
between insurers on the same basis that the
ultimate loss is apportioned.

F. Definitions
1. "Breakdown™:

a. Means the following direct physical loss, that
causes damage to "Covered Equipment™ and
necessitales its repair or replacement:

{1) Failure of pressure or vacuum equipment,

(2) Mechanical failure including rupture or
bursting caused by centrifugal force; or

(3) Electrical failure inciuding arcing;

unless such loss or damage is otherwise
excluded within this Coverage Form.

b. Does not mean or include:

(1) Malfunction including but not limited to
adjustment, alignment, calibration,
cleaning or modification;

(2) Defects, erasures, errors, limitations or
viruses in  computer equipment and
programs including the inability to
recognize and process any date or time or
provide instructions o "Covered
Equipment”;

(3) Leakage at any valve, fitting, shaft seal,
gland packing, joint or connection;

(4) Damage to any vacuum tube, gas tube, or
brush;

© 150 Properties, Inc., 2000 Page 13 of 15
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(5) Damage 1o any structure or foundaticn
supporting the "Covered Equipment” or
any of its parts;

(6) The functioning of any safety or protective
device; or

(7) The cracking of any part on an internal
combustion gas turbine exposed to the
products of combustion.

2. "Business income” means the:

a. Net income (Net Profit or [Loss before income
taxes) that would have been earned or
incurred; and

b. Continuing normal operating expenses
incurred, including payroll.

3. "Business Income Actual Annual Value" means
the sum of the net income and continuing normat
operating expenses incurred, including payroll
that would have been eamned had the
"Breakdown" not occurred.

4. "Business income Estimated Annual Value”
means the sum of the net income and continuing
normal operating expenses incurred, including
payrcll as estimated by you in the most recent
business income annual value report on file with
us.

5. "Computer Equipment’ means:

a. Your programmable electronic equipment that
i5 used to store, retrreve and process data;
and

b. Associated peripheral equipment that provides
communication including input and output
functions such as printing or auxiliary
functions such as data transmission.

it does not include "Data" or "Media"™.
6. "Covered Equipment™
a. Means and includes any:

(1) Equipment built to operate under internal
pressure or vacuum other than weight of
contents;

(2} Electrical or mechanical equipment that is
used in the generation, transmission or
utilization of energy;

(3) Communication equipment, ang
"Computer Equipment”; and

(4} Equipment in Paragraphs (1), (2) and (3}
that is owned by a public or private utility
and used solely to supply utility services to
YOUr premises.

However, if Coverage A.2.e.  Ulility
Interruption is provided, then Paragraph
6.a.(4) does not apply.

Except for Paragraph  6.a.(4), Utility
Interruption and Contingent Business Income
And Exira Expense — Extra Expense Only
Coverages, the "Covered Equipment” must be
located at a premises described In the
Declarations and be owned, leased, or
operated under your control.

. Does not mean or include any:

{1) "Media"
{2) Part of pressure or vacuum equipment that

is not under internal pressure of its
contents or internal vacuum;

{3) Insulating or refractory material, but not
excluding the glass lining of any "Covered
Equipment”;

{4) Non-metallic pressure or vacuum
equipment, unless it is constructed and
used in accordance with the American
Society of Mechanical Engineers
{(AS.M.E)} code or another appropriate
and approved code,

(5) Catalyst;

(6) Vessels, piping and other equipment that
is buried below ground and requires the
excavation of materials to inspect, remove,
repair or replace,

(7) Structure, foundation, cabinet ar
compartment supporting or containing the
"Covered Equipment" or part of the
"Covered Equipment” including penstock,
draft tube or well casing;

(8) Vehicle, aircraft, self-propelled equipment
or floating vessel including any "Covered
Eguipment” that is mounted upon or used
solely with any cne or more vehicle(s),
aircraft, self-propelled equipment or
floating vessel;

(9) Dragline, excavation, or construction
eguipment  including any "Covered
Equipment" that is mounted upon or used
solely with any one or more dragline(s},
excavation, or construction equipment;

(10} Felt, wire, screen, die, extrusicn plate,

swing hammer, grinding disc, cutting
blade, nan-electrical cable, chain, belt,
rope, clutch plate, brake pad, non-metat
part or any part or tool subject to periodic
replacement;
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(11) Machine or apparatus used sofely for
research, diagnosis, medication, surgical,
therapeutic, dental or pathological
purposes  including any  "Covered
Equipment" that is mounted upoen or used
solely with any one or more machine(s) or
apparatus unless Diagnostic Equipment
is  shown as INCLUDED in the
Declarations; or

(12) Equipment or any part of such equipment
manufactured by you for sale.

. "Covered Property" means any property that:
a. You own, or

b. Is in your care, custody or control and for
which you are legally liable.

"Data" means:

a. Programmed and recorded material stored
on "Media”; and

b. Programming records used for electronic
data processing, or electronically controlled
equipment.

. "Extra Expense” means the additional cost you
incur to operate your business during the
"Period of Restoration™ over and above the cost
that you normally would have incurred to
operate the business during the same period
had no "Breakdown” occurred.

10.

11.

12,

13.

14.

@ISO Properties, inc., 2000

"Hazardous Substance” means any substance
other than ammonia that has been deciared to
be hazardous to health by a government
agency.

"Media" means electronic data processing or
storage media such as films, tapes, discs, drums
or cells

"One Breakdown™ means if an initial
"Breakdown" causes other "Breakdowns”, ail will
be considered "One Breakdown". All
"Breakdowns" at any cne premises that manifest
themselves at the same time and are the direct
result of the same cause will be considered
"One Breakdown".

"Period of Restoration” means the period of time
that:

a. Begins at the time of the "Breakdown™ or 24
hours before we receive notice of
"Breakdown” whichever is later; and

b. Ends 5 conseculive days afier the date when
the damaged property at the premises
described in the Declarations is repaired or
replaced with reasonable speed and similar
quality.

"Stock™ means merchandise held in storage or
for sale, raw materials, property in process or
finished products including supplies used in their
packing cr shipping.

Page 15 of 15
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Policy Change Number: 1
{This Endorsement Changes the Policy. Please Read Carefully)

Coverage Parts Affected:
Form Number BM 00 20 07 01 — Equipment Breakdown Protection Coverage Form
ADMENDMENTS/CHANGES

Page 14 of 15, Item 6 (Covered Equipment)} is
amended to include the following verbiage:

"Cavered equipment does not include
mechanical equipment of bridges and/or
roadways."”

"Covered equipment does not include
mechanical equipment at the Lacassine Sugar
Mill.”

"Covered equipment does include the following
structures which are not owned by the insured
but for which the insured has an insurable
interest.  All buildings/structures owned by the
Louisiana State University Foundation, the
Louisiana State University Alumni Federation,
the University of New Orleans Alumni
Association, the Louisiana Animal Breeders
Association, Louisiana State University Law
Alumni  Association, and Al Affiliated,
Associated or Subsidiary  Organizations,
Companies, Partnerships, or Corporations as
now or hereafter exist. The only exception being
the Louisiana State University Tiger Athletic
Foundation which is excluded.”

Page 1 of 1
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BM 01441206

BOILER AND MACHINERY
BM G144 12 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
LOUISIANA CHANGES

This endorsement modifies insurance provided under the following:

EQUIPMENT BREAKDOWN PROTECTION COVERAGE FCRM

A. Paragraph 1.b. Appraisal of Section E. -

Equipment Breakdown Protection Conditions
in the Equipment Breakdown Protection
Coverage Form is replaced by the following:

b. Appraisal

If we and you disagree cn the value of the
property or the amount of lgss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they
cannot agree, either may request that the
selection be made by a judge of a court
having jurisdiction. The appraisers will state
separately the value of the property and
amount of loss. If they fail to agree, they will
submit their differences 1o the umpire. Each
party will:

(1) Pay its chesen appraiser; and

(2) Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we wili still retain our
right to deny the claim.

B. Paragraph 1.k. Transfer Of Rights Of Recovery

Against Others To Us of Section E. -
Equipment Breakdown Protection Conditions
in the Eguipment Breakdown Protection
Coverage Form is replaced by the following:

k. Transfer Of Rights Of Recovery Against
Others To Us

if any persan or aorganization to or for whom
we make payment under this Coverage Part
has rights to recover damages from another,
those rights are transferred te us to the extent
of our payment. That person or organization
must do everything necessary to secure our
rights and must do nething after loss to impair
them. But you may waive your rights against
another party in writing:

1. Prior to a loss to your "Covered Property”
or covered Income.

C. Paragraph 2c.

© 180 Properties, Inc., 2006

2, After a loss to your "Covered Property” or
covered income only if, at time of loss, that
party is one of the following:

a. Someone insured by this insurance;
b. A business firm:
(1) Owned or controlled by you; cr
{2} That owns or controls you;
c. Your employee or employer;

d. The owner, lessor or tenant of a
covered premises where the |oss or
damage occurred including their
employees, partners and stockholders;
or

e. Your relative by blood or marriage.

if you waive your rights against another party
in writing after a loss, we can recover from
you any amount you received for that waiver.
But we cannot recover more than the amount
we paid you for that loss.

Concealment,
Misrepresentation Or Fraud of Section E. —
Equipment Breakdown Protection Conditions
in  the Equipment Breakdown Protection
Coverage Form is replaced with the following:

¢. Concealment, Misrepresentation Or Fraud

With respect to any loss or damage and with
respect to all insureds covered under this
Coverage Form, Coverage Part or policy, we
provide no coverage for loss or damage if,
whether before or after a loss, ¢ne ar more
insureds have intentionally concealed or
misrepresented  any  material  fact  or
circumstance, with the intent to deceive,
concerning:

{1} This Coverage Form, Coverage Part or
policy,

{2} The "Covered Property",

(3} Yourinterest in the "Covered Property”; or

{4) A claim under this Coverage Form,
Coverage Part or policy.

Page 1 of 2
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D. Paragraphs 2.e.(6) and 2.e.(7) Morigageholder

of Section E. - Equipment Breakdown
Protection Conditions in the Equipment
Breakdown Protection Coverage Form are
replaced by the following:

(6) If we cancel a policy that has been in effect
for fewer than 60 days and is not a renewal of
a policy we issued, we will give written notice
to the mortgageholder, pledgee or other
known person shown in the policy to have an
insurable interest in any loss at least:

{a}) 10 days before the effective date of
cancellation, if we cancel for nonpayment
of premium; or

{b) 60 days before the effective cate of
cancellation, if we cancel for any other
reason.

If we cancel a policy that has been in effect
tor 60 days or more, or is a renewal of a
palicy we issued, we wiil give written notice to
the mortgageholder, pledgee or other known
person shown in the policy to have an
insurable interest in any loss at least:

(1) 10 days before the effeclive date of
canceliation, if we cancel for nonpayment
of premium; or

(2} 30 days before the effective date of
canceliation, if we cancel for any other
reason.

(7) If we decide not to renew this policy, we will
mail or deliver written nelice of nonrenewal to
the mortgageholder, pledgee or other perscn
shown in the policy to have an nsurable
interest in any loss at least 60 days before its
expiration date, or its anniversary date if it is a
policy written for a term of more than cne year
or with no fixed expiration date.

wWe need not mail or deliver this natice if;

{a) We or another company within our
insurance group have offered 1o issue a
renewal policy; or

(b) You have obtained replacement coverage
or have agreed in writing to obtain
replacement coverage.

Any notfice of nonrenewal wili be mailed or
delivered to the mortgageholder, pledgee or
other known person shown in the policy to
have an insurgble interest in any loss, at the
last mailing address known to us. If notice is
mailed, proof of mailing will be sufficient proof
of notice.

@ |SO Properties, Inc., 2005

E. The following is added to Paragraph d.{1){e) of

Section E. — Equipment Breakdown
Protection Conditions in  the Equipment
Breakdown Protection Coverage Form and
supersedes any provision to the contrary:

However, if loss or damage arises
due to a catastrophic event for
which a state of disaster or
emergency is declared pursuant to
law by civil officials, and the
"Covered Property” is located in an
area within the declaration, you
must submit the proof of loss to us
within 180 days; bul this 180 day
pericd does not commence as long
as the declaration of disaster or
emergency is in existence and civil
authorities are denying you access
to your property.

. When coverage under this Coverage Part applies

on a replacement cost basis, the following is
added and supersedes any provision to the
conirary with respect to the time period for
completion of repair or replacement of loss or
damage of "Covered Property™

If the loss or damage arises due to a
catastrophic event for which a state of
disaster or emergency is declared
pursuant to law by civil officials, and
the "Covered Property” is tocated in an
area within the declaration, we wili pay
on a replacement cost basis oniy if the
repair or replacement is completed
within 24 months from the date of loss
or damage or the issuance of
appticable insurance proceeds,
whichever is later, or as soon as
reasonably possible thereafter.

Page 2 of 2
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BOILER AND MACHINERY
BM 01 45 03 06

POLICY NUMBER:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITED COVERAGE FOR FUNGUS, WET ROT,
DRY ROT AND BACTERIA - LOUISIANA

This endorsement modifies insurance provided under the following:

EQUIPMENT BREAKDOWN PRCTECTION COVERAGE FORM

SCHEDULE

Revised Limit  $

Separate Premises Option | YES | NO

Revised Limits Description Of Premises

Business Income And Extra Expense Or Extra Expense Only — Revised Number Of Days

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Exclusion 2. Will not serve to limit the amount of recovery

BM 01 4503 06

The following exclusion is added to Section B.
Exclusions in the Coverage Form:

“"Fungus”, Wet Rot, Dry Rot And "Bacteria”

Presence, growth, proliferation, spread or activity
of "Fungus", wet or dry rot or "Bacteria"
However, if a "Breakdown" accurs, we will pay
the resulting loss or damage.

This Exclusion:

1. Does not apply to the extent that coverage is
provided in Paragraph B. Limited Coverage
For "Fungus", Wet Rot, Dry Rot And
"Bacteria® for that porticn of any loss or
damage resulting from the presence, growth,
proliferation, spread or activity of "Fungus”,
wel or dry rot or "Bacteria" as a result of a
"Breakdown”, and

for any loss or damage to "Covered Property"”
that would still have required repair or
replacement had there been no "Fungus”, wet
or dry rot or "Bacteria". However, this
exclusion and Paragraph B. Limiled
Coverage For "Fungus”, Wet Rot, Dry Rot
And "Bacteriz" shall continue to apply to loss
or damage beyend that which is required to
repair or replace "Covered Property” had
there been no "Fungus”, wet or dry rot or
"Bacteria”.

@ 180 Properties, Inc., 2005 Page 1 of 3
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B. Limited Coverage For "Fungus", Wet Rot, Dry
Rot And "Bacteria”

1. Property Damage

We will pay fer loss or damage by "Fungus”,
wet or dry rot or "Bacteria™ only when the
"Fungus”, wet or dry rot or "Bacteria" is the
direct result of a "Breakdown" to "Covered
Equipment” that occurs during the policy
period. As used in this Limited Coverage, the
term loss or damage means:

a. Direct physical loss or damage to
"Covered Property" caused by "Fungus”,
wet or dry rot or "Bacteria” including the
cost:

{1} To treat, contain, remove, or dispose of
"Fungus", wet or dry rot or "Bacteria”;

{2} To tear out and replace any "Covered
Property” as needed to gain access to
the "Fungus”, wet or dry rot or
"Bacteria"; and

(3} Of testing performed after removal,
repair, replacement or restoration cof
the damaged propenty is completed,
provided there is a reason to believe
that “"Fungus”, wet or dry rot or
"Bacteria” are present,

b. The coverage described under Paragraph
B.1.a. of this Limited Coverage is limited
to $15,000. Regardless of the number of
claims, this limit is the most we will pay for
the total of all loss or damage arising out
of all occurrences of “"Breakdown" to
"Covered Equipment” which take place
within the 12-month period starting with
the beginning of the present annual policy
period.  With respect to a particular
occurrence of loss which results in
"Fungus”, wet or dry rot or "Bacteria”, we
will not pay more than a total of $15,000
even If the "Fungus”, wet or dry rot or
"Bacteria” continues to be present aor
active or recurs in a later policy period.

¢. If the Limited Coverage applies to a loss,
the Limit of insurance on "Covered
Property" is not increased. The maximum
recoverable, for the total of the cost to
repair or replace "Covered Property" and
any additional covered cost to treat,
contain, remove, dispose of or test for
"Fungus", wet or dry rot or "Bacteria”, is
the applicable Limit of Insurance on the
affected "Covered Property”.

d.

If a Revised Limit is shown in the
Schedule, the amount of $15000 in
Paragraph B.1.b. is deleted and replaced
by the amount indicated in the Schedule.

. If the Schedule indicates that the Separate

Premises QOpticn applies, then the amount
of coverage ($15,000, unless a higher
amount is shown in the Schedule) is made
applicable to separate premises as
described in the Schedule. For each
premises so descrived, the amount of
coverage is an annual aggregate limit,
subject to the terms set forth in Paragraph
B.1.b.

2. Business Income And Extra Expense Or
Extra Expense Only

a.

If you have coverage for Business Income
And Extra Expense or Extra Expense
Only, then the following Paragraph 2.a.(1)
or 2.a.(2) apply provided that the incurreg
loss or expense satisfies the terms and
conditions applicable to the Business
Income And Extre Expense or Exira
Expense Only coverage.

{1) If:
(a} The "Breakdown", or

{b} Any damage from water resulting
from the "Breakdown"

which resulted in "Fungus”, wet or dry
rot or "Bacteria”, does not in itself
generale a loss of "Business Income”
or an "Extra Expense” but the loss of
"Business Income” or "Extra Expense”
is solely due io loss or damage to
property caused by "Fungus”, wet or
dry rot or "Bacteria”, then our payment
under Business Income And Extra
Expense or Extra Expense Only is
limited to the amount of loss and/or
expense sustained in 2 period of not
moere than 30 days. The days need not
he consecutive.

(2) If a covered toss of "Business Income™
or an "Exira Expense” was caused by
loss or damage other than "Fungus”,
wet or dry rot or "Bacteria" but
remediation of "Fungus”, wet or dry rot
or "Bacteria” prolongs the "Period of
Restoration”, we will pay for loss
and/or expense sustained during the
delay (regardless of when such a delay
oceurs duning the "Penod of
Restoration"), but such coverage is
limited to 30 days. The days need not
be consecutive.

BM 01 45 03 06 ® IS0 Properties, Inc., 2005 Page 2 0f3
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b. If a2 Revised Number of Days is shown in
the Schedule, the number of days {30) in
Paragraph 2.a.{1) or 2.a.(2) is deleted and
repiaced by the number of days indicated
in the Schedule.

C. Limits Of Insurance Paragraph C.5.e. Water
Damage is deteted and replaced with the
following:

e. Water Damage

The damage to "Covered Property” by water
including any salvage expenses, except no
coverage applies to such damage resulting
from leakage of a sprinkler system or
domestic water piping.

If "Fungus”, wet or dry rot or "Bacteria” results
from damage by water as limited in this
paragraph, loss or damage attributable to
"Fungus”, wet or dry rot or "Bacteria” will be:

{1) Limiied as described in Paragraphs B.1.a.
through B.1.e. of this endorsement; and

(2) Part of the Water Damage limit, not in
addition to it.

BM 01 4503 06

© 1SO Properties, Inc., 2005

D. If you have coverage for Ordinance Or Law then
with respect to Property Damage, Business
Income And Extra Expense or Extra Expense
Only, we will not pay under the Ordinance Or
Law Coverage for:

1. Loss or expense sustained due to the
enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to the presence, growth,
proliferation, spread or any activity of
"Fungus”, wet or dry rat or "Bacteria"; or

2. The costs associated with the enforcement of
any ordinance or law which requires any
insured or others to test for, monilor, clean
up, remove, ceontain, treal, detoxify or
neutralize, or in any way respond to, or
assess the effects of "Fungus”, wet or dry rot
or "Bacteria”.

E. The fellowing are added to the Definitions:

1. "Bacteria" means any {ype, kind or form of
bacterium; and

2. "Fungus" means any type or form of fungus,
including mold or mildew and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

Page Jof 3
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IL 00 17 11 98
COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

A. Cancellation b. Give you reports on the conditions we find;

ILOO17 1198

1. The first Named Insured shown in the
Declarations may cancel this policy by mailing
or delivering to us advance written notice of
cancellation.

2. We may cancel this policy by mailing or
delivering tc the first Named Insured written
notice of cancellation at least.

a. 10 days before the effective date of
canceliation if we cancel for nonpayment
of premium; or

b. 30 days before (he effective date of
cancellation if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured’s last mailing address known
to us.

4, Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If
we cancel, the refund will be pro rata. If the
first Named Insured cancels, the refund may
be less than pro rata. The cancellation will be
effective even if we have not made or offered
a refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the
Declarations is authorized to make changes in
the terms of this policy with our consent. This
policy's terms can be amended or waived only by
endorsement issued by us and made a part of
this policy.

. Examination Of Your Books And Records

We may examine and audit your books and
records as they relate to this pelicy at any time
during the policy period and up to three years
afterward.

D. Inspections And Surveys

1. We have the right to.
a. Make inspections and surveys at any time,

and
¢. Recommend changes.

2. We are not obligated to make any
inspections, surveys, reports or
recommendations and any such actions we
do undertake relate only to insurability and
the premiums to be charged. We do not make
safety inspections. We do not undertake to
perform  the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not
warrant thal conditions:

a. Are safe or healthful, or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advisory,
rate service or similar organization which
makes insurance  inspections,  surveys,
reports or recommendations.

4, Paragraph 2. of this condition does not apply
o any inspeclions, surveys, reports or
recommendations we may make relative to
certification, under state or municipal statutes,
ordinances or regulations, of boilers, pressure
vessels or elevators.

E. Premiums

The first MNamed insured shown in the
Declarations:

1. Is responsible for the payment of all
premiums; and

2. Will be the payee for any return premiums we
pay-

. Transfer Of Your Rights And Duties Under

This Policy

Your rights and duties under this policy may not
be transferred without cur written consent except
in the case of death of an individual named
insured.

If vou die, your rights and duties will be
transferred to your legal representative but only
while acting within the scope of duties as your
legal representative. Until your legal
representative 15 appointed, anyone having
proper temporary custody of your property will
have your rights and duties but only with respect
to that property.

Copyright, Insurance Services Office, Inc., 1998 Page 1 of 1
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BOILER AND MACHINERY

THIS ENDORSEMENT CHANGES THE PCOLICY. PLEASE READ iT CAREFULLY

MORTGAGE HOLDERS

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART

A. The term - mortgage holder - includes trustee.

BM 99 33 09 88

B. We will pay for direct damage to Covered Prop-

erty due to an “accident” to an "Object” to you
and each mortgage holder shown in the
Declarations in their order of precedence, as
interests may appear.

The mortgage holder has the right to receive
loss payment even if the mortgage holder has
slarted foreclosure or similar action on the
“object.”

If we deny your claim because of your acts or
bhecause you have failed to comply with the
terms of this Coverage Fart, the morigage
holder will stili have the right to receive loss
payment if the mortgage holder:

1. Pays any premium due under this Coverage
Part at our request if you have failed to do
S0;

2. Submits a signed, sworn proof of loss within
60 days after receiving notice from us of
your failure to do so; and

3. Has notified us of any change in ownership
or material change in risk known to the
mortgage holder.

All of the terms of this Coverage Part will then apply
directly to the mortgage holder.

If we pay the morlgage holder for any loss and
deny payment to you because of your acls or
because you have failed lo comply with the
terms of this Coverage Part:

1. The mortgage holder's rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

2. The mortgage holder’s right to recover the
full amount of the mortgage helder's claim
will not be impaired.

At our option, we may pay to the mortgage
holder the whele principal en the mortgage plus
any accrued interest. In this event, your
morigage and note will be transferred to us and
you will pay your remaining mortgage debt to us.

If we cancel this policy, we will give written
notice to the mortgage holder at least:

1. 10 days before the effective date of
canceliation if we cancel for your
nonpayment of premium, or

2. 30 days before the effective date of
cancellation if we cancel for any other
reason.

If we do not renew this policy, we will give
written notice to the mortgage holder at least 10
days before the expiration date of this policy.

If we suspend coverage, it will also be
suspended as respects the mortgage holder. We
will give written notice of the suspension to the
mortgage hoider,

Copyright, Insurance Services Office, Inc. 1983, 1992 O
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BOILER AND MACHINERY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

IN USE OR CONNECTED READY FOR USE

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE FORM

Any "object" or part of an "object" that is being
dismantled, reassembled, transported or is in storage,
all while at the location specified for it in the Beiler and
Machinery Coverage Form, will be considered as
connected ready for use within the terms of the Coverage

Form. However, we will not pay for any "accident” to
that "object” while the “object” is otherwise being
worked upon, if the "accident” is a direct result of that
work.

BM 99 36 11 85 Copyright, Insurance Services Office, Inc. 1983, 1992 O
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ALL PURPOSE ENDORSEMENT
Changes

It is agreed that coverage provided by the
aforementioned policy is blanket and applies to
all properties owned by the State of Louisiana or
for which the State of Louisiana has assumed
liability, including, but not limited to, locations
identified in the Schedule of Locations and
Values on file with the State of Louisiana, Office
of Risk Management.

Endorsement No.: B

The policy shall insure each named insured in
the same manner as though a separate policy
has been issued to each, but nothing contained
herein shall operate to increase the company's
liability as set forth elsewhere in this policy
beyond the amount or amounts for which the
company would have been liable if only one
insured had been named, without the prior
written approval of the named insured.

All other terms and conditions of this policy remain unchanged.

Page 1 of 1
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ALL PURPOSE ENDORSEMENT Endorsement No.: C

Additional Insured

It is agreed that the following are additional insureds as respects this policy.

1. As regards the Cajun Dome located at 444
Cajun Dome Boulevard, Lafayette, Louisiana
70502

» City of Lafayette
Post Office Box 4017-C
Lafayette, Louisiana 70502

All other terms and conditions of this poficy remain unchanged.

Page 1 of 1
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All Purpose Endorsement

Exclusions

It is agreed that the following are excluded from the policy:

1. Louisiana State
Foundation

University Tiger Athletic

2. New Orleans Museum of Art Building {located in
New Orleans City Park).

Endorsement No.: D

All other terms and conditions of this policy remain unchanged.

Page 1 of 1
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All Purpose Endorsement

Endorsement No.: E

JOINT LOSS AGREEMENT

In the event of damage to or destruction of property,

at a location designated in this Policy and also
designated in a Property Insurance Policy and there
is a disagreement between the Insurers with respect
to:

i1 whether such damage or destruction is
insured against by this policy or by an
accident insured against by such property
insurance policy, or

{2} the extent of participation of this policy and of
such property insurance policy in a loss which
is insured against, partially or whaolly, by any
one or all of said policies;

This Company shall, upon written request of the
Insured, pay to the Insured one-half of the amount of
the loss which is in disagreement, but in no event
more than this Company would have paid if there
had been no property insurance policy in effect,
subject to the following conditions:

i1y the amount of the loss which is in
disagreement, after making provisicns for any
undisputed claims payable under the said
policies and after the amount of the loss is
agreed upon by the Insured and the
companies is limited to the minimum amount
remaining payable under either the property
or this policy(ies);

i2)  the property insurance company shall
simultaneously pay to the Insured at least one
half of said amount which is in disagreement;

{31 the paymenis by the companies hereunder
and acceptance of the same by the Insured
signify the agreement of the companies to
submit to and proceed with arbitration within
ninety days of such payments;

The arbitrators shall be three in number, one of
whom shall he appointed by the property insurance
company, one of whom shall be appointed by this
Company, and the third of whom shall be appointed
by consent of the other two; the decision by the
arbitrators shall be bhinding cn the companies and
that judgment upon such award may be entered in
any court of competent jurisdiction;

{41 the Insured agrees to cooperate in connection
with such arbitration but not to intervene
therein;

{97 the provisions shall not apply unless such
other policy issued by the property insurance
company is similarly endorsed;

acceptance by the Insured of sums paid pursuant to
the provisions, including an arbitration award, shalt
not operate to alter, waive, surrender or in any way
affect the rights of the Insured against any of the
companies

Page 1 of 1
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All Purpose Endorsement Endorsement No.. F
REPORTING OF BOILER AND MACHINERY CLAIMS

1.  The state of Louisiana provides insurance 5. After a loss has occurred, the property which
coverage for bodily injury and third party has heen damaged is to be protected against
property damage claims where such losses further damage and is to be made available for
result from state-owned boiler and machinery inspection by a claims adjuster,

equipment, and for property damage to

. : : 6. If replacement, repair, reconstruction, or

Sl T e el e M C R e rebuilding is not commenced within 36 months

2. All claims for damage to hoiler and machinery of the loss date for all state property losses; or
equipment are c be reported to the Office of if a claim remains inactive for 36 months after

Risk Management's Froperty Claim Unit in replacement, repair, reconstruction or
writing. Any claim involving bodily injury is to rebuilding is commenced; or if approval is not

be reported by telephone to the Office of Risk obtained  from the  commissioner  of
Management's Property Claims Unit. Administration within the same period of time

for expenditure of insurance proceeds for
some other purpose, the claim file will be
closed.

3.  Claims are to be submitted in writing to the
Office of Risk Management, P. O. Box 811086,
Baton Rouge, La. 70821-9106.

4, Informaticn required to be submitted when z
clam is repcrted to the Office of Risk
Management's Property Claim Unit includes

7. All lawsuits, demands, notices, summons, or
ather legal documents pertaining to a claim
against a state agency are to be forwarded
immediately to the Office of Risk

S LonlTs Management's Property Claim Unit for further
a. pname of insured, location of property or handling.
unit;

R Any objects and/or products which may have
b. date of loss; caused, contributed to, or which are suspective
of causing an accident are to be retained and

¢. description of item, to include size, model, preserved as evidence.

serial number, and tonnage or capacity;

d. name, job title, and telephone number of FAILURE TO REPCRT POTENTIAL CLAIMS AS

person reporting claim; SOON AS POSSIBLE SEVERELY LIMITS THE
ABILITY OF ORM TO INVESTIGATE THE FACTS
AND MAY COMPROMISE THE STATE'S LEGAL
RIGHTS TO SUBROGATION FROM A
RESPONSIBLE THIRD PARTY

e. name and phone number of person to be
contacted by adjuster assigned by ORM.
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