TYPES OF GRANTS AND FUNDING

Grants:
Discretionary Grants – A grant (or cooperative agreement) for which the federal awarding agency generally may select the recipient from among all eligible recipients, may decide to make or not make an award based on the programmatic, technical, or scientific content of an application, and can decide the amount of funding to be awarded.

Cooperative Agreement – An award of financial assistance that is used to enter into the same kind of relationship as a grant; and is distinguished from a grant in that it provides for substantial involvement between the federal agency and the recipient in carrying out the activity contemplated by the award.

Earmark Grants – Earmark grants are grants that are appropriated by Congress prior to a peer review.  The term “earmark” is a reference to the Congressional Record where the awards are written into the legislation specifically with the grant applicant’s name, activity and dollar amount.

Grant – An award of financial assistance, the principal purpose of which is to transfer a thing of value from a federal agency to a recipient to carry out a public purpose of support or stimulation authorized by a law of the United States (see 31 U.S.C. 6101(3)).  A grant is distinguished from a contract, which is used to acquire property or services for the federal government’s direct benefit or use.

Mandatory Grant – A grant (or cooperative agreement) awarded under a program where the authorizing statute requires the head of the agency or designee to make an award to each eligible entity under the conditions and in the amount (or based on the formula) specified in the statute.

Opportunity Category – A field located on the Grant Opportunity Properties screen within Grants.gov. The Opportunity Category field values include Discretionary, Mandatory, Earmark, and Continuation.  The Opportunity Category field was added to the site to assist Grants.gov with aggregating opportunities and application packages for public and private displays on the site.  For example, there are links which show grant opportunities and packages recently posted to the site.  Those opportunities and packages with a category type of Earmarked or Continuation will not show up on these public listings.

Funding:
Formula Funding – A formula grant specifies a precise formula in the legislation creating the program and the recipients are pre-determined.  Formula Grants include quantifiable elements, such as population, amount of tax effort, proportion of population unemployed or below poverty level, density of housing, or other demographic data.  The specified formula is a rule that tells potential recipients precisely how they can calculate the quantity of aid to which they are entitled under the provisions of grant, as long as the recipient qualifies for such assistance under the stipulation of the program.  Usually, the elements in the formula are chosen to reflect characteristics related to the purpose of the aid.

[bookmark: _GoBack]Competitive Funding – Unlike a formula grant, a competitive or discretionary grant awards funds on the basis of a competitive process.  The funder reviews applications through a formal review process, in light of the legislative and regulatory requirements and published selection criteria established for a program.  The review process give the funder discretion to determine which applications best address the program requirements and are, therefore, most worthy of funding.

Continuation Funding – Continuation funding grants are renewable programs that have been funded for multiple years.  A continuation application is submitted annually after the first year, for each subsequent year of the project.  Programs may be restricted to current grantees or in some cases open to new applicants.  The applicant is generally required to provide a progress report and note any changes in the program.  Often priority is given to current grantees; new applicants should consider partnering with a currently funded entity.

Pass-Through Funding – Pass-through grants are funds given to states by the federal government and then distributed by the states to local governments.  The states may disburse the pass-through federal funds to eligible local jurisdictions using formula allocations or competitive applications.

By understanding of these types of grant funding, applicants can best decide how to focus their efforts when applying for a grant.  The primary focus of the application may differ significantly, for instance in a competitive grant, the narrative should be very compelling and align the applicant’s program with the funder’s goals and guidelines.  While an application for a non-competitive formula or continuation program may only require you to submit reports or updated documents.  Pass-through funding may be either competitive or non-competitive.  Carefully read the funding announcement and be sure what type of grant you are applying for, then follow the guidelines above to have the best chance of being awarded funds.
