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Resolution adopted by Patient’s Compensation Fund Oversight Board at its public meeting on 
April 4, 2019: 
 

RESOLUTION 
 

WHEREAS, the Medical Malpractice Act provides that the monies in the PCF are held by 
the Oversight Board in trust as a private custodial fund for the “use, benefit, and protection of 
medical malpractice claimants and the fund’s private healthcare provider members”; 

 
WHEREAS,  on September 30, 2004, the Oversight Board approved the Practice Protection 

Fund, as demonstrating financial responsibility requisite to enrollment with the PCF, and 
authorized and directed the Executive Director to approve the Practice Protection Fund under PCF 
Rule §509(A), conditioned “upon the self-insurance trust being established and maintained in a 
financially and actuarially sound manner” (See Exhibit A); 

 
WHEREAS, Oversight Board regulations, in addition to the letter dated September 30, 

2004 from the Executive Director of the PCF notifying the Practice Protection Fund of its approval, 
indicated that evidence of the Practice Protection Fund being maintained in a financially and 
actuarially sound manner would be confirmed by the furnishing of actuarial reports and annual 
financial statements; 

 
WHEREAS, on January 29, 2019, the Oversight Board was formally made aware of the 

findings resulting from a formal examination conducted by the Louisiana Department of Insurance 
(See Exhibit B) of the December 31, 2017 financial statements of the Practice Protection Fund; 
and 

 
WHEREAS, the formal examination report includes findings that the Oversight Board 

believes raises significant concerns about the ongoing financial viability of the Practice Protection 
Fund; and 

 
WHEREAS, in response to information contained in the Louisiana Department of 

Insurance financial examination, the Oversight Board initially requested that current financial 
statements and an actuarial report be furnished to the Oversight Board; and 
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WHEREAS, only after numerous written requests were made by the Oversight Board were 

financial statements and an actuarial report furnished; and 
 
WHEREAS, after careful examination and review, the Oversight Board finds that the 

information furnished by the Practice Protection Fund has failed to produce satisfactory evidence 
that the continued maintenance of this self-insurance trust in occurring in a financially or actuarily 
sound manner; and   

 
WHEREAS, the Oversight Board, as fiduciary of the PCF, must exercise the regulatory 

powers vested in the Oversight Board pursuant to state law and ensure that “medical malpractice 
claimants and the fund’s private healthcare provider members” are protected. 

 
THEREFOR, BE IT RESOLVED, that at a properly noticed and duly held public meeting on April 
4, 2019, the Patient’s Compensation Fund Oversight Board revoked and withdrew the approval of 
the Practice Protection Fund as demonstrating financial responsibility requisite to enrollment with 
the PCF, and that the revocation and termination be effective as of May 31, 2019; and 
 
BE IT FURTHER RESOLVED, that, for any healthcare provider who is not currently a 
member/participant in the Practice Protection Fund, the Patient’s Compensation Fund shall 
immediately cease allowing participation in the Practice Protection Fund to evidence financial 
responsibility requisite to enrollment with the Patient’s Compensation Fund; and 
 
BE IT FURTHER RESOLVED, that the Executive Director of the PCF be authorized and directed 
to incur any necessary and proper expense to notify the Practice Protection Fund and its 
participants/members of the revocation and withdrawal of the approval of the Practice Protection 
Fund as demonstrating financial responsibility requisite to enrollment with the Patient’s 
Compensation Fund. 
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