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The Popular Annual Financial Report (PAFR) is prepared within six months after the fiscal year-end in accordance with Louisiana 
Revised Statute (LRS) 39:80(B) with the express purpose of providing a brief, objective and easily understood analysis of the Stateôs 
financial performance for the preceding year.  It presents selected information about the Stateôs revenues, expenditures, financial 
position, budget, service efforts and performance.  The information is presented in a non-technical format and is intended to 
summarize and explain the basic financial condition and the operations of the State for the fiscal year covered by the Annual 
Comprehensive Financial Report (ACFR), for the State of Louisiana. 
 
Discrete component units that are legally separate state entities (e.g. Louisiana Lottery Corporation) are excluded from selected 
PAFR analysis because the PAFR focuses on the Stateôs primary government section of the government-wide entities.  Fiduciary 
funds (such as pension trust funds and custodial funds) are also excluded from the PAFR and the government-wide financial 
statements in the ACFR because the State cannot use these assets to finance its operations. 
 
The ACFR is prepared in accordance with Generally Accepted Accounting Principles (GAAP) and is independently audited by the 
Louisiana Legislative Auditor.  Conversely, the PAFR is unaudited and includes financial data that departs from GAAP.  
 
A copy of the ACFR can be obtained on the Office of Statewide Reporting and Accounting Policyôs (OSRAP) website at 
www.doa.la.gov.  The source of all illustrations is the 2022 and/or prior years ACFRs unless otherwise indicated. 

Introduction 

 

GAAP Basis 
 
The Stateôs GAAP basis government-wide financial statements provide a broad overview of the finances of the State as a whole.  
The government-wide financial statements are presented on the full-accrual basis of accounting, which is similar to the basis of 
accounting used by private-sector entities.  The government-wide statements provide information about the short and long-term 
economic effects of policy decisions such as the administration of government programs, capital financing, debt issuance, and 
funding obligations for post-employment benefits for the Stateôs employees.  Consistent with the long-term focus, the government-
wide financial statements report all of the Stateôs economic resources rather than those financial resources that are currently 
available.   
 

Budgetary Basis 

The Stateôs budgetary basis of accounting focuses on the short-term, rather than the long-term focus of the government-wide 
financial statements discussed above.  Budgetary basis information is useful in 1) assessing whether the State was able to finance 
current year expenditures of current financial resources with current year collections of current financial resources and 2) 
demonstrating compliance with finance-related laws and regulations. 

 

Basis of Accounting 

Financial Results 

Financial Position 
 
Financial position is the difference between a governmentôs resources and the claims of other parties on those resources at a point in 
time. Financial position is strong if a government has ample resources in excess of the claims of others on those resources. The 
greater the financial position, the more a government is prepared to weather future revenue shortfalls or finance unexpected 
contingencies without disrupting the delivery of critical government services.  The following tables depict the financial results of the 
Stateôs primary government. 
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The Statement of Net Position summarizes the assets and deferred 

outflows of resources, and the liabilities and deferred inflows of 

resources, with the difference reported as net position.  The Stateôs 

financial position (net position) at June 30, 2022 was approximately 

$9.3 billion.  The largest portion of net position, $13.8 billion, is the 

net investment in capital assets.  The net investment in capital assets 

component of net position is equal to the carrying amount of the 

Stateôs capital assets (i.e. land, roads, buildings, etc.) less the 

outstanding debt used to finance those assets.  An additional $7.7 

billion of net position is subject to external restrictions.  The 

unrestricted component of net position would normally be available 

to finance the Stateôs on-going operations and obligations.  However, 

unrestricted portion of net position was a negative $12.2 billion at 

fiscal year end.  The negative unrestricted net position is mainly due 

to the following and is partially offset by the Stateôs cash, 

investments, and other current assets: 

* An OPEB liability and OPEB-related deferred inflows and 
outflows for the Stateôs obligation to provide post-employment 
health care benefits to its employees and retirees of 
approximately $6.3 billion. 

* A net pension liability and pension-related deferred inflows and 
outflows for the Stateôs participation in various defined benefit 
plans of approximately $5.3 billion. 

* The effect of continued issuance of long-term debt to fund 
annual expenses for capital grants to other entities of 
approximately $3.3 billion. 

* Unfunded reserves for incurred claims payable to outside parties 
for workerôs compensation, disallowed costs, and various 
lawsuits of approximately $2.1 billion. 

* An estimated liability recorded for $1.0 billion to recognize the 
Stateôs share of the costs in three partnerships with the Federal 
Government to construct and improve levee systems in the 
greater New Orleans area, known as the Hurricane and Storm 
Damage Risk Reduction System. 

 

The Statement of Activities reports the change in net 

position from the prior year.  Louisianaôs overall net 

position increased by $3.7 billion in the current fiscal year.  

The following factors contributed to the changes in the 

stateôs net position:  

* The State had a $2.1 billion increase in tax revenues. 

* The State had a net decrease of $473 million in operating 
grants and contributions, which is comprised mostly of 
federal revenues.  Although federal revenues for 
governmental activities increased $3.2 billion largely due 
to increases for Medicaid, disaster grants, and education 
programs, the State had a decrease in federal revenues for 
business-type activities of $3.7 billion primarily due to the 
reduction in COVID-related unemployment insurance 
claims.     

* Expenses for governmental activities increased $2.9 
billion and expenses for business-type activities decreased 
$4.9 billion resulting in a net decrease of $2 billion.   This 
net decrease is directly related to the decrease in federal 
revenues.  
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Government-wide Financial Analysis 

Government-
Wide Revenues 

 
State revenue totaled 
approximately $43.8 billion in 
fiscal year 2022.  These 
revenues and other state assets 
were used to support 
government programs.  The 
accompanying chart on the 
right displays revenue by 
source.   Federal grants (capital 
and operating) for 
governmental activities 
comprised 57.3% of the Stateôs 
revenue. 

Government-
Wide Expenses 

 
On a government-wide basis, 
the State expended 
approximately $40.1 billion.  
As depicted in the 
accompanying chart, health and 
welfare, education, and public 
safety and corrections,  
represent the Stateôs largest 
spending categories.  

Government-wide activities present the stateôs financial position and operating results.  The government-wide statements reflect 
assets and deferred outflows of resources totaling $50.1 billion and liabilities and deferred inflows of resources of approximately 
$40.8 billion.  As a result, total net position (total assets and deferred outflows of resources less total liabilities and deferred inflows 
of resources) equaled approximately $9.3 billion at June 30, 2022.  On the Statement of Activities (Operating Statement), total 
revenues exceeded total expenses by $3.7 billion. 
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Governmental Funds 

During fiscal year 2022, 58% of the 
Stateôs receipts were from 
intergovernmental sources (mostly 
federal) and 42% were derived from 
the Stateôs own revenue generating 
authority.  The Stateôs own source 
revenues are comprised mainly of 
taxes supplemented with gaming 
revenues; licenses, permits, and fees; 
and sales of commodities and 
services. Taxes include sales and use, 
individual income, corporate income 
and franchise, severance, gas and 
fuels, and insurance premium taxes. 
Gaming revenues consist of profit-
sharing with the Louisiana Lottery 
Corporation and gaming franchise 
fees. Licenses, permits, and fees 
consist of charges to users related to 
regulated activities such as vehicle 
licenses collected by the Office of 
Motor Vehicles. Sales of 
commodities and services consist of 
sales to entities outside the primary 
government.  

The Stateôs expenditures are largely 
for health and government benefit 
programs including large federal 
programs such as Medicaid, 
Supplemental Nutrition Assistance 
Program (SNAP), and various 
COVID related programs.  General 
government includes expenditures of 
the judicial and legislative branches 
as well as general administrative 
functions such as the Office of Group 
Benefits. Capital outlay includes 
expenditures for State-owned capital 
assets such as roads, bridges, and 
buildings and capital grants to other 
entities. 


